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DISTRICT MINERAL FOUNDATION
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fSregr @fast gfas™  (District Mineral Foundation) - @<t

Rregr @fsr sried, et

f@. 3199 2023 Tt THTH ATGAT AWTETST dTdaE Ioh

F99 e (Trust Fund

oo wrew=T  (Fixed

or Corpus):- Assets):-
AT qrossar foeds 3,50,70,493.00 LRRIED 34,491.00
auia gra et s\ 4,28,97,301.47 7,79,67,794.47 | a649LId Fdedl 916 -
For : g9 (Depreciation) 13,796.40 20,694.60
fiex 9,912.00
TFIITT FAAT T8 -
For ;g9 (Depreciation) 3,964.80 5,947.20
e [t 7 faaw
(Reserve and Surplus):-
qATpa s FTATAT AR .
% 1,43,36,674.00 Tqa  (Investments):-
Té) Ao/ - Hqaq 4l (Fixed Deposits) 23,63,856.00
AT : WA THTATSTT (1,93,901.20) 1,41,42,772.80 | SHT : Hf=qd AT 87,313.00 24,51,169.00

7 I (Current
Liabilities):-

AT AT@H<r  (Current
Assets):-
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1,02,047.00

1,02,047.00

(TRfrE-1 7am)

TDS yrd=ey

85,590.00

85,590.00

3% fUe® (Bank
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g e

TEAHAI-417 T @1

7,90,22,057.47

THAT-891 9T @I

1,06,27,156.00

8,96,49,213.47
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Segr @l 9fds™ (District Mineral Foundation) - i@t

TT: fSegr @f¥ s s, BT
2. 31 u= 2023 QST FHTH AT IUERT @ 9 IO @Td

—— ST : -
fareror - -
qaq  sAlEdd A (FDR
CUEEARIRIE GEIE RN - Interest) 87,313.00
N ) F99 &% @rAEaT =S (SBI) 12,08,973.00 | 12,96,286.00

FIeT AR T TSAIT

[N
ATHTTSIh e [Y]

JITERT @ : -

FATET FHATATA AT

1,46.600.00

FAET AT aH 12,00,000.00

T AfIEET, wewrg qEur

=T 4% (MPCB) 1,25,000.00

A 826.00 | 14,72,426.00
TERT

17,761.20

GATIAT ITATAT STEAET W7

(1,93,901.20)
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Sregr @@er afae™  (District Mineral Foundation) - f&i=ft

Nregr @fts #wrata, e
. 319 2023 T guTg AAAT TUEERT WTHT 9 T WF GTa

1K G O S L O 2
ERCIEl 4.69.91,365.00 &1 =4 (Expense Payable) | 15 54 000,00
AL ; 4.69.91,365.00 AT T (Taxes Paid) ; 12,00,000.00
ATTT IAA  (Indirect ATTT @49 (Indirect
Incomes):- Expenses):-
qaq sdiaia = (FDR o
Interest) - A 826.00
TAT AT GIATEIT ZAT | 44 19 856 00 THBGA ATSTHAT TLA™he 2.10,883.00
AAAT AT ZA0 | 14,19,856.00 FATE FHATATS AT 1.46,600.00
——

(MPCB) 1,25,000.00 4,83,309.00
DMF STt : - 4289730147 | 4,28,97,301.47

s e -
FATT_FeeT Ao T foreees

24,000.00

24,000.00

THA AT -417 F=q @1

7,90,22,057.47

TEAT-891 =TT @1

1,06,27,156.00

8,96,49,213.47
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Independent Auditors Report

T,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2023. These financial statements comprise of the Balance Sheet as at
March 315t, 2023 and Statement of Income & Expenditure for the year ended on March 31st,
2023.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. In the case of the Balance Sheet of the state of affairs as at 31st March 2023, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2023.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 31st, 2023
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
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significant estimates made by management, as well as evaluating the overall financial
statement presentation.

4. As part of audit risk assessment, we designed audit procedures so as to have a reasonable
expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

We report that-

a. DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

i. To maintain records that in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of DMF.

ii. To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

iii. To provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.
Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the
validity of such conclusions that would no longer portray the system in existence.
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ii.

iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2025, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

The management is responsible for complying laws and regulations applicable to the
society. We performed tests for its compliance with certain provisions of laws and
regulationis, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliation of discrepancies, if any, with updated records
has been done by the management.

Page 3 of 8
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g. The audit is performed on the basis of information/data furnished or made available to
audit and is not responsible for misinformation and/or non-submission of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

o

—

ditya A Kohale
Proprietor
Membership No:139310
UDIN: 26139310IFYMYVO347
Date: 02-06-2026
Place: Nagpur

Page 4 of 8
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Annexure-A
Our observations are as follows: -

1. Objectives of District Mineral Foundation and adherence to guidelines issued :

a. As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

b. As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

c. The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GC)
Composition

<+ Violation of Government of India (Gol) rules in forming the GC for DMFT

< Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

<+ DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)
<+ The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

d. Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

2. Comments on Procurement by Offices:
a. As per “Para f” of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respective authorities or field offices and
procurement was done by them at their end.

Page 5 of 8
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b. We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

c. It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

<+ No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

<+ No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

d. The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

3. Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

a. We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

b. The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

c. Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

4. Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction (Wm HIAD) of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. Howeve ch procedure is being carried out by
the office during the year. o

Page 6 of 8
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c. Terms and conditions further suggest that, authorities using such funds should submit
reports for monthly expenditure and progress reports to DMF till the s5th of every
month. But the same is not being done by all the authorities using funds,

d. We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out,

e. It is recommended that Audited Utilization Certificates shall be obtained by the office, so
as to ascertain the appropriateness of the amount

5. Comments on Functioning of DMFT and Maintenance of Records by DMFT

a) DMFT- Hingoli has not disbursed any funds against the Collection of Rs. 4.29 Crores
during the year under audit. It is strongly recommended that the Funds must be
utilized in a manner as per the objectives of the trust in a timely and efficient manner.

b) It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

¢) As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

d) PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people' within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.

Page 7 of 8




6. Specific Observations:

During the course of audit it was observed that the DMFT is required to exercise better internal
control over the amounts given to the agency for carrying out the work. Below are the
deficiencies observed during the verification of documents. It is strongly recommended that the
DMFT Hingoli must develop, implement and monitor a strong internal control environment
relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Sr No. | Observation Recommendation

1 It is observed that the District Mineral | It is recommended that the Trust
Foundation, Hingoli has not obtained Trust | registration certificate must be obtained
Registration Certificate till the date of Audit. at the earliest.

2 During the audit, it was observed that DMF | DMF should immediately file the

had deducted TDS amounting to Rs. | pending TDS Return and ensure timely

1,02,047/- from payments made to various
parties. However, the corresponding TDS
Return has not been filed within the prescribed
time.

filing of all future TDS returns within the
prescribed due dates to avoid interest,
late fees, and penal consequences under
the Income Tax Act, 1961.

3 During the audit, it was observed that interest
income of Rs. 98,012.52 on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS
of the Income Tax Department. TDS
amounting to Rs. 9,805/- was deducted by the
bank on such interest income. However, the
Income Tax Return (ITR) for the relevant
period was not filed, resulting in non-claim
and non-refund of the TDS amount deducted.

The Income Tax Return should be filed
within the prescribed time limits to
enable the organization to claim the
TDS credit and obtain the eligible refund
from the Income Tax Department.

/' Chartered
ﬂ.' Accountants 8

6378W)/-
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District Mineral Foundation, Hingoli FY 2022-23

Balance Sheet
1-Apr-22 to 31-Mar-23

Liabilities Amout Assets Amount
Capital Account . 77967794.47 Fixed Assets 26641.71
TRUST CORPUS 77967794.47 | Computer Alc 20694.51
Loans (Liability) " Printer Alc 5947.20 |
Current Liabilities 102047.00 Investments ' | 2451169.00
Duties & Taxes 102047.00 FDR Alc 2451169.00 | 1
Sundry Creditors ki ‘Current Assets ] 89734803.47
Suspense Alc 0 ~ Closing Stock
Excess of income over expenditure ' 14142772.71 Loans & Advances (Asset)
Opening Balance 14336674.00  ______ Cash-in-Hand '
Current Period -193901.29 ~ Bank Accounts 89649213.47
TDS Receivable on FDR 095 i
 TDS Receivable on FDR 683 85590.00
Total 192212614.18  Total . 92212614.18
For District Mineral Foundation - Hingoli As per our Report of even date
For A AKohale & Co.
Secretory President Chartered Accountants

q-‘ Chartered
.{Accountants

Firm Reg. No. 146378W

Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310IFYMYV9347
Date: 02-06-2026
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District Mineral Foundation, Hingoli FY 2022-23
Income and Expenditure Statement

1-Apr-22 to 31-Mar-23

Particulars

Expenses (Direct)
Expenses (Indirect)
Pollution Control Board Hearing Charges
Salary Alc
Bank Charges
Depreciation A/c
Enrolment Survey Exp.
Total

Amount .
1-Apr-22 to 31-Mar-23 " articulars
Income (Indirect)

| 1490187.29 Interest Rec. on FD 095 A/c

125000.00  Interest Rec. on FD 683 Alc
146600.00  Interest Rec. on Saving A/
826.00 . Excess of expenditure over income
17761.29 [

1200000.00
1490187.29 Total

- 1208973.00

Amount
1-Apr-22 to 31-Mar-23
1296286.00

43147.00
44166.00

193901.29

1490187.29

For District Mineral Foundation - Hingoli

Secretory

President

As per our Report of even date
For AA Kohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

CA Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310IFYMYV9347
Date: 02-06-2026
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District Mineral Foundation, Hingoli FY 2022-23

Receipts and Payments
1-Apr-22 to 31-Mar-23

Receipts Amount Payments Amount
Opening Balance 46991365.00 Current Liabilities [ 1200000.00
Bank Accounts 46991365.00 ___ Sundry Creditors 120000000
STATE BANK OF INDIA 417 (Saving A/c) 38981167.00 Income (Indirect) » 210883.00
STATE BANK OF INDIA 891 (Currunt A/c) 8010198.00 Interest Rec. on Saving A/c 210883.00
Capital Account 42897301.47 Expenses (Indirect) ' 272426.00
Current Liabilities 24000.00 Bank Charges 826.00
Duties & Taxes 24000.00 Pollution Control Board Hearing Charges 125000.00
TDS Payable Alc 24000.00 MPCB Expenses 125000.00
Income (Indirect) 1419856.00 Salary Alc 146600.00
Interest Rec. on Saving Alc 1419856.00  ___ Pariwartan UMSB Hingoli 146600.00 |
Closing Balance  89649213.47
Bank Accounts 89649213.47
STATE BANK OF INDIA 417 (Saving A/c) 79022057.47
STATE BANK OF INDIA 891 (Currunt Ac) 10627156.00
Total 9133252247  Total ' | 9133252247

For District Mineral Foundation - Hingoli

Secretory President

(9)

countants|ey

RN: 148378W/*

As per our Report of even date
For AAKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

Aditya Kohale) ~
Mem. No. 139310
Proprietor

UDIN: 26139310IFYMYV9347
Date: 02-06-2026
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District Collector office, Hingoli

Annual Report
Year 2022-23
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Introduction

According to the provisions of section 9 (b) sub-section 1 of the Mines and Minerals (Development and
Regulation) Act, 1957, there is a provision that the State Government shall notify the establishment of a
Mineral Development Foundation for the development of mineral-affected areas for each district. The central
government should remain unanimity for the development of mineral affected areas through the mineral
development foundation in all the states of the country and in such a program, taking into account the social
development and basic needs and the local needs of the population and the affected area, the Pradhan Mantri
Khanij Kshetra Kalyan Yojana, the guidelines for implementation from the district mineral foundation fund
are under reference. All States have been instructed vide letter dated 16/09/2015.

According to the notification dated 01/09/2016 of Maharashtra Government Industry, Energy and Labour
Department, District Mineral Institute has been formed. A regulatory and management committee has been
constituted for the smooth planning and control of the activities of the District Mineral Foundation. With a
view to reducing the adverse effects of mining in the district and to improve the living standards of the
people in the mining area, various types of development works have been received. Also, with a view to
reducing the environmental degradation caused by mining, provision has been made for the District Mineral
Foundation Fund to implement the remedial plan.

Accordingly, in the district Mineral Foundation was formed from 01/09/2016 and Charity Commissioner
date Registered on 28/11/2017. According to the guidelines of the District Mineral Foundation, the



development works are in progress in the district and the works are being planned and implemented through
various government agencies.

Under the District Mineral Establishment, 30% of the owner's money is recovered from the major mineral

mines in the district like coal, manganese, dolomite etc. and 10% of the owner's money is since 2022-23 are
4.29 crore from Minor minerals. In order to plan the funds received, they have been spent on major issues
like health, education, environment conservation and women and child welfare. Also, road development
works have been taken up from among other priority items to remove the road congestion due to the
surrounding traffic due to mining activities.
As per the guidelines of Pradhan Mantri Khanij Kshetra Kalyan Yojana,dated 01/09/2016 to implement
various projects for the development and welfare of mineral affected areas, to reduce the impact on the
environment and social health and economic conditions of the people during mining and to provide long-term
sustainable means of livelihood to the people in the mine-affected areas. Expected to provide etc. According
to the said government decision, directly affected area and indirect affected area of mining affected area,
Also, by classifying the directly affected families and indirectly affected families, the directly affected areas
have been classified as 2/3 (67%) and 1/3 (33%) of the indirectly affected areas.

In both the above areas, there are instructions to take measures by classifying them as priority items and
other priority items. 60% expenditure on priority items and 40% expenditure on other priority items is
expected.



Nature Of Work
A- High Priorty Areas (60%)

| DISTRICT MINERAL FOUNDATION |

Drinking Water supply :- (Laying of water treatment systems, sustainable water distribution facilities, Pipelines)
Environment Preservation And Pollution :- (Sewage Treatment Centre, Water, Air and Land Pollution Control Measures)
Health Care :- (Providing primary and secondary health facilities.)

Education :- (Construction of additional classrooms, laboratories, library, classroom toilets, drinking Water facilities)
Welfare Women And Children :-(Addressing problems related to maternal and child health Malnutrition Infectious diseases)

Welfare Aged And Disabled People :- (Undertaking welfare schemes for senior citizens and disabled persons)

Skill Development And Employment :- (Skill development, training for income enhancement and livelihood)

el A o e

Sanitation :- (Garbage collection, sewage treatment plant, Public toilets)

B- Other Priroty Areas (40%)

[e—

. Physical Infrastructure :- (Roads, bridges, railways and water transport projects)

2. Irrigation :- (Developing alternative sources of irrigation)

(9]

. Engry And Watershed Development :- (Rainwater harvesting and development of alternative energy sources)

4. Enhancing Environmental Qualities :- Other measures to improve environmental quality in Khanikarm district



Sr.No.

Total

(5 &
V. \
y > | ) iy ¢
Y ~
/
DISTRICT MINERAL FOUNDATION

Taluka  Villages Resettled due to mining
(as per section (c) of the Right to
Transparency Act, 2013
Land Rehabili- Relocation
Acquisitio  tation
n
2 3
Hingoli 0 0
Vasmat 0 0 0
Kalamnu
ri 0 0 0
Aundha
Nagnath
Sengao
0 0 0 0

A family affected by mining (as
per section (c) of the Right to

Transparency Act, 2013
Land Rehabili-
Acquisi- tation
tion
0 0
0 0
0 0
0
0 0

A person affected by mining Others duly selected Directly Indirectly
(as per section (c) of the Right by the Gram Sabha Affected Affected
to Transparency Act, 2013

Land Rehabili- Relocation Family (as Person

Acquisi-
tion

tation

10

11

per 2nd
class)

12
0
0

(as per
2nd
class)

13

Villages
(A)

14
114
148

133

122
148
648

Villages
(B)

15
35

15

53

Total
(A+B)

16
149
151

148

122
151
701
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PMKKK )

Member of the Governing Council

Sr. No. Designation/Names of Members Office / Representation Designation
1 Hon. District Collector, Hingoli Collector Office, Hingoli District Ex-officio
Chairperson
2 Hon. Shri Hemant Patil Hon'ble Member of Lok Sabha, Hingoli Constituency Member
3 Hon. Smt. Pradnyatai Rajiv Satav Hon'ble Member of Legislative Council (MLC) Member
4 Hon. Shri Tanaji Rao Mutkule Hon'ble MLA, Hingoli Constituency Member
5 Hon. Shri Santoshrao Bangar Hon'ble MLA, Kalamnuri Constituency Member
6 Hon. Shri Raju alias Chandrakant Navghare Hon'ble MLA, Vasmat Constituency Member
7 Hon. Chief Executive Officer Zilla Parishad, Hingoli Member
8 Administrative Head of the concerned Municipal Council | Administrative Head of the Local Self-Government Institution Member
/ Nagar Parishad / Municipal Corporation (where mining-
affected area falls within its jurisdiction)

9 District Vocational Education and Training Officer District Vocational Education and Training Office, Hingoli Ex-officio
Member

10 District Tribal Development Officer Project Officer, Integrated Tribal Development Project Ex-officio
Member

11 District Health Officer Zilla Parishad, Hingoli Ex-officio
Member

12 Executive Engineer Zilla Parishad, Hingoli Ex-officio
Member

13 District Women and Child Development Officer Zilla Parishad, Hingoli Ex-officio
Member

14 General Manager, District Industries Centre Ex-officio
District Industries Centre, Hingoli Member

15 District Mining Officer Collector Office, Hingoli Ex-officio
Member

Secretary




Member of the Managing Committee

Sr. Designation/Names of Members Designation
No.
1 Hon'ble District Collector Ex-officio Chairperson
2 Chief Executive Officer, Zilla Parishad Ex-officio Member
3 District Mining Officer Ex-officio Member Secretary
4 District Vocational Education and Training Officer ex-officio member
5 District Tribal Development Officer ex-officio member
6 District Health Officer ex-officio member
7 Executive Engineer, Zilla Parishad ex-officio member




KKKy Accumulated District Mineral Foundation Fund during

M‘ﬁﬁ the relevant Financial Year 2022-23
District-Hingoli (Rs. In Crore)
funds received
Types Of Mineral
Sr.No Year
Major Mineral Minor
. Total
Coal Other | Mineral
1 2 3 4 5 6
! 2016-17 (Since September 2016) 0.00 0.0 0.07 0.07
2 2017-18 0.00 0.00 0.36 0.36
3 2018-19 0.00 0.00 1.05 1.05
4 2019-20 0.00 0.00 1.70 1.70
5 2020-21 0.00 0.00 3.71 3.71
6 2021-22 0.00 0.00 4.95 4.95
7 2022-23 0.00 0.00 4.29 4.29
Total 0.00 0.00 16.13 16.13




eMKKK )

ark

Head wise Approval Works And Expenses incurred Year 2022-23

(Rs. Cr)
Current Status Of Work
Sr.No Head wise No. of Ad:l;l;l:(fiztllve Disbursed I.prenses g:c:lc(zrs/lzot
Works Funds incurred | Complete | Progress
Amount started
1 2 3 4 5 6 7 1 2 3
(A) High Priority Sectors - (60%)
1 Drinking Water supply 0 0.00 0.00 0.00 0 0 0 0
2 Environment Preservation And Pollution 0 0.00 0.00 0.00 0 0 0 0
3 Health Care 0 0.00 0.00 0.00 0 0 0 0
4 Education 0 0.00 0.00 0.00 0 0 0 0
5 Welfare Women And Children 0 0.00 0.00 0.00 0 0 0 0
6 | Welfare Aged And Disabled People 0 0.00 0.00 0.00 0 0 0 0
7 Skill Development And Employment 0 0.00 0.00 0.00 0 0 0 0
8 Sanitation 0 0.00 0.00 0.00 0 0 0 0
Total (A) 0 0.00 0.00 0.00 0 0 0 0
(B) Other Priority Sectors - (40%)

9 Physical Infrastructure 0 0.00 0.00 0.00 0 0 0 0
10 | Irrigation 0 0.00 0.00 0.00 0 0 0 0
11 | Energy And Watershed Development 0 0.00 0.00 0.00 0 0 0 0
12 | Enhancing Environmental Qualities 1 0.0125 0.0125 0.0125 1 0 0 0
Total (B) 1 0.0125 0.0125 0.0125 1 0 0 0

Total (A+B) 1 0.0125 0.0125 0.0125 1 0 0 0




Bank Details

Bank Name State Bank of India, Hingoli

Name District Mineral Foundation, Hingoli
Saving A/c 37912407417

Account No.
Current A/c 62483336891

IFSC Code SBIN0020018

Branch Address

Akola Road, Hingoli- 431513




| DISTRICT MINERAL FOUNDATION |

Audit information

According to the government decision dated 01/09/2016, the accounts of the district mineral foundation will

be audited annually by the chartered accountant appointed by the foundation or in a manner prescribed by

the state government and its report as well as the annual report will be made available to the public.

Full Name and Designation of the Auditing Officer

Headquarters

A. A. Kohale And Company, Chartered Accountant,

Hingoli

Period including current audit

Date 01/04/2022 to 31/03/2023

Date of Commencement of Audit 02-03-2026
Date of Completion of Audit 25-05-2026
Date of presentation of audit 02-06-2026




, Audit Report

We have audited the District Mineral Institute, Hingoli dated 31 March 2023 and the report is as follows.

1. We have obtained all information and explanations, which to our knowledge and belief were necessary for
the purposes of our audit.

2. In our opinion, proper books of account have been maintained as per the examination of those books.

3. Income and Expenditure Account Balance Sheets dealt with in this report conform to accounting and
bookkeeping standards laid down by ICAI.

4. Accounts are displayed in a view of truth and justice

Auditor

A. A. Kohale And Company,
Chartered Accountant,
Nagpur



Audit Report
Year 2022-2023

District Mineral Foundation, Hingolhi




DISTRICT MINERAL FOUNDATION- HINGOLI
Address: C/o District Mining Office, Collector Office, Hingoli

Balance Sheet as on 31° March 2023

(Amount in X)

AMOUNT

LIABILITIES AMOUNT

AMOUNT

ASSETS

AMOUNT

TRUST FUND OR CORPUS Fixed Assets
As Per Last Balance Sheet 3,50,70,493.00 Computer 34,491.00
Add: Received during the yr. 4,28,97,301.47 7,79,67,794.47 Addition during the year -
Less: Depreciation 13,796.49 20,694.51
Printer 9,912.00
Addition during the year -
Less: Depreciation 3,964.80 5,947.20
RESERVE AND SURPLUS INVESTMENTS
Income & Expenditure Account Fixed Deposits 23,63,856.00
As Per Last Balance Sheet 1,43,36,674.00 Add: Interest Accrued 87,313.00 24,51,169.00
Add:- Surplus/(Deficit) for the
Year (1,93,901.29)
Less:- Adjustments the Year - 1,41,42,772.71 CURRENT ASSETS
Advances paid to Agency for Works | -
(As per Annexure-1 Listed)
TDS Receivable 85,590.00 85,590.00
CURRENT LIABILITIES BANK BALANCE
Trade Payable - Cash in Hand -
TDS Payable 1,02,047.00 1,02,047.00 SBI A/c-417 (SB) 7,90,22,057.47
SBI A/c-897 (CA) 1,06,27,156.000 | 8,96,49,213.47

TOTAL LIABILITIES

9,22,12,614.18

TOTAL ASSETS

9,22,12,614.18




DISTRICT MINERAL FOUNDATION- HINGOLI
Address: C/o District Mining Office, Collector Office, Hingoli
Income & Expenditure Account for the year ended 31* March 2023
(Amount in X)

EXPENDITURE AMOUNT AMOUNT INCOME AMOUNT AMOUNT

To Expenses on Projects By Receipts

Education - Donation -

Physical Infrastructure - FD Receipt 87,313.00

Healthcare - Interest on SB A/c 12,08,973.00 12,96,286.00

Skill Development -
Social Welfare
Administrative Expenses

Salary 1,46,600.00

Poluion Control Board Hearing

Charges 1,25,000.00

Enrolement Survey 12,00,000.00

Bank Charges 826.00

Coulsantancy charges Mine Plan -

Vehicle Hiring Charges - | 14,72,426.00
Depreciation 17,761.29

Excess of Income over
Expenditure (1,93,901.29)




DISTRICT MINERAL FOUNDATION- HINGOLI
Address: C/o District Mining Office, Collector Office, Hingoli
RECEIPT & PAYMENT ACCOUNT FOR THE PERIOD ENDING 31st MARCH-2023
(Amount in X)
RECEIPTS . . PAYMENTS

Opening Balance Current Liabilities
Bank Accounts 4,69,91,365.00 Sundry Payment to creditors 12,00,000.00
Cash-in-hand - 4,69,91,365.00 | TDS - 12,00,000.00
Indirect Incomes Indirect Expenses
Interest on FDR - Bank Charges 826.00
Interest on SB A/c 14,19,856.00 Interest Reversal by Bank 2,10,883.00
Interest on IT Refund - 14,19,856.00 | Salary 1,46,600.00

Polution Control Board 1,25,000.00 4,83,309.00
DMF Receipt 4,28,97,301.47 4,28,97,301.47
Loan Received Loans & Advances
Royalty Recipt - Royalty Recipt -

Loans & Advances
TDS Deducted 24,000.00 24,000.00 -

Closing Balance

SBI-417 (SB) 7,90,22,057.47

SBI-891 (CA) 1,06,27,156.00

Cash-in-hand - 8,96,49,213.47

Total Rs.

9,13,32,522.47

Total Rs.

9,13,32,522.47




Independent Auditors Report

To,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2023. These financial statements comprise of the Balance Sheet as at
March 31t, 2023 and Statement of Income & Expenditure for the year ended on March 31st,
2023.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. In the case of the Balance Sheet of the state of affairs as at 31st March 2023, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2023.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 31st, 2023
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and

:&cnanered‘s %
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significant estimates made by management, as well as evaluating the overall financial
statement presentation.

4. As part of audit risk assessment, we designed audit procedures so as to have a reasonable
expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

We report that-

a. DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

i. To maintain records that in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of DMF.

ii. To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

iili. To provide reasonable assurance regarding prevention or timely detection of unauthorized

acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.
Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the
validity of such conclusions that would no longer portray the system in existence.

i
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ii.

iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2025, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

. The management is responsible for complying laws and regulations applicable to the

society. We performed tests for its compliance with certain provisions of laws and
regulationts, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliation of discrepancies, if any, with updated records
has been done by the management.
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g. The audit is performed on the basis of information/data furnished or made available to
audit and is mnot responsible for misinformation and/or non-submission of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

P

ditya A Kohale
Proprietor

Membership No:139310
UDIN: 26139310IFYMYV9347
Date: 02-06-2026

Place: Nagpur
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Annexure-A

®,
e

®,
e’

.
e

Our observations are as follows: -

Objectives of District Mineral Foundation and adherence to guidelines issued :
As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GC)
Composition

Violation of Government of India (GoI) rules in forming the GC for DMFT

Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)

®,
o

d.

The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

Comments on Procurement by Offices:
As per “Para f” of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respective authorities or field offices and
procurement was done by them at their end.
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b. We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

c. It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

< No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

< No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

d. The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

3. Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

a. We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

b. The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

c. Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

4. Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction m HIHAD of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. Howeve ch procedure is being carried out by
the office during the year. Onh=E
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c. Terms and conditions further suggest that, authorities using such funds should submit
reports for monthly expenditure and progress reports to DMF till the s5th of every
month. But the same is not being done by all the authorities using funds,

d. We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out,

e. It is recommended that Audited Utilization Certificates shall be obtained by the office, so
as to ascertain the appropriateness of the amount

5. Comments on Functioning of DMFT and Maintenance of Records by DMFT

a)

b)

c)

d)

DMFT- Hingoli has not disbursed any funds against the Collection of Rs. 4.29 Crores
during the year under audit. It is strongly recommended that the Funds must be
utilized in a manner as per the objectives of the trust in a timely and efficient manner.
It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people' within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.
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6. Specific Observations:

During the course of audit it was observed that the DMFT is required to exercise better internal
control over the amounts given to the agency for carrying out the work. Below are the
deficiencies observed during the verification of documents. It is strongly recommended that the
DMFT Hingoli must develop, implement and monitor a strong internal control environment
relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Sr No. | Observation Recommendation

1 It is observed that the District Mineral | It is recommended that the Trust
Foundation, Hingoli has not obtained Trust | registration certificate must be obtained
Registration Certificate till the date of Audit. at the earliest.

2 During the audit, it was observed that DMF | DMF should immediately file the
had deducted TDS amounting to Rs. | pending TDS Return and ensure timely
1,02,047/- from payments made to various | filing of all future TDS returns within the
parties. However, the corresponding TDS | prescribed due dates to avoid interest,
Return has not been filed within the prescribed | late fees, and penal consequences under
time. the Income Tax Act, 1961.

3 During the audit, it was observed that interest | The Income Tax Return should be filed

income of Rs. 98,012.52 on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS
of the Income Tax Department. TDS
amounting to Rs. 9,805/- was deducted by the
bank on such interest income. However, the
Income Tax Return (ITR) for the relevant
period was not filed, resulting in non-claim
and non-refund of the TDS amount deducted.

within the prescribed time Ilimits to
enable the organization to claim the
TDS credit and obtain the eligible refund
from the Income Tax Department.
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District Mineral Foundation, Hingoli FY 2022-23

Balance Sheet
1-Apr-22 to 31-Mar-23

Liabilities
Capital Account
TRUST CORPUS
Loans (Liability)
Current Liabilities
Duties & Taxes
Sundry Creditors
Suspense Alc
Excess of income over exf:enditure
Opening Balance '
Current Period

Total

Amout

77967794.47

77967794.47 Fixed Assets
| Computer Alc

Assets

| Printer Alc
102047.00 Investments

102047.00

' FDR Alc

" Current Assets

14142772.71
14336674.00
-193901.29

C/g.sing Stock
Loans & Advances (Asset)
Cash-in-Hand ‘

' Bank Accounts

' TDS Receivable on FDR 095

1 92212614.18

' TDS Receivable on FDR 683

Total

Amount

o 26641.71

20694.51‘
594720
' - 2451169.00
- 2451169.00 |
| 89734803.47
— = =5

89649213.47 -

85590.00

92212614.18

For District Mineral Foundation - Hingoli

Secretory

President

As per our Report of even date
For AAKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310IFYMYV9347
Date: 02-06-2026



District Mineral Foundation, Hingoli FY 2022-23

Income and Expenditure Statement
1-Apr-22 to 31-Mar-23

Particulars

Expenses (Direct)
Expenses (Indirect)
Pollution Control Board Hearing Charges
Salary Alc
Bank Charges
Depreciation A/c
Enrolment Survey Exp.
Total

Amount
1-Apr-22 to 31-Mar-23

—— Particulars

Income (Indirect)
1490187.29 Interest Rec. on FD 095 A/c

125000.00 Interest Rec. on FD 683 A/c

146600.00 Interest Rec.on Saving Al
826.00 - 3 Excess of expenditure over income

1776129 R :

1200000.00

© 1490187.29 Total

| 1208973.00

Amount
1-Apr-22 to 31-Mar-23
1296286.00

 43147.00
44166.00

 193901.29

. 1490187.29

For District Mineral Foundation - Hingoli

Secretory President

As per our Report of even date
For AA Kohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

CA Aditya kor;ale)
Mem. No. 139310
Proprietor

UDIN: 26139310IFYMYV9347
Date: 02-06-2026




District Mineral Foundation, Hingoli FY 2022-23

Receipts and Payments
1-Apr-22 to 31-Mar-23

Receipts Amount Amount
Opening Balance 46991365.00 Current Liabilities ~1200000.00
Bank Accounts 46991365.00 Sundry Creditors 120000000
STATE BANK OF INDIA 417 (Saving A/c) 38981167.00 'Income (Indirect) ‘ 210883.00
STATE BANK OF INDIA 891 (Currunt A/c) 8010198.00 Interest Rec. on Saving A/c 210883.00
Capital Account 42897301.47 Expenses (Indirect) i 272426.00
Current Liabilities 24000.00 Bank Charges 82600
Duties & Taxes 24000.00 Pollution Control Board Hearing Charges 125000.00
TDS Payable Al 24000.00 MPCB Expenses 125000.00
Income (Indirect) 1419856.00 Salary Alc 146600.00
Interest Rec. on Saving A/t 1419856.00 Pariwartan UMSB Hingoli 146600.00 ‘
Closing Balance 89649213.47
Bank Accounts 89649213.47
STATE BANK OF INDIA 417 (Saving A/c) 79022057.47
STATE BANK OF INDIA 891 (Currunt Alc) 10627156.00
Total | 9133252247 o - 91 332522.47
For District Mineral Foundation - Hingoli As per our Report of even date
For A A Kohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W

Aditya Kohaie) ’
Mem. No. 139310
Proprietor

UDIN: 26139310IFYMYV9347
Date: 02-06-2026
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DISTRICT MINERAL FOUNDATION

QT URETuT 3EaTe
g 2023-2024

fSterr @t ufasm=, et



fSregr @fast gfas™  (District Mineral Foundation) - @<t

RregT @Rt srater, e

f@. 3199 2024 Tt THTH HATOAT AWTETST dTdaE Ioh

F99 e (Trust Fund

oo wrew=T  (Fixed

or Corpus):- Assets):-
AT qrasargATe foree 7.79.67,794 .47 qTo 20,694.51
AT ST et S 1,78,02,653.93 9,57,70,448.40 | TT AT FAAT ATE ;
a1 ;. =ET (Depreciation) 8.277.80 12,416.71
ez 5,947.20
FUALT Feredl ATE i
a1 : =qmrer  (Depreciation) 2378.88 3,568.32
e [t T ey
(Reserve and Surplus):-
dTbde @TATAIT A )
fore 1.41.42.772.71 da9& (Investments):-
T AU At / : ,
@) (45,873.68) 737z (Fixed Deposits) 24.51,169.00
St ARl AT 1,40,96,899.03 | J' ¢ SHd =AW 1,01,089.00 25,52,258.00
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979 IMAA  (Current
Liabilities):-

AT AT@H<r  (Current
Assets):-

MY 2T

ANMTS YA

FATT HAAT S I0H

1,42,047.00

1,42,047.00

(TRfrg-1 qam)

TDS yrd=

85,590.00

85,590.00

d% fe (Bank
Balance):-

g e

THATAT-417 =T @

9,29,42,430.40

T T-891 T9q @Td

1,44,13,131.00

10,73,55,561.40
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Sregr @A afas™  (District Mineral Foundation) - f&i=it

TT: Siegr @f¥ s s, BT
. 31 9= 2024 TS guTH AT FUEET @9 9 ST @

P ETR I GRS I i IqT : -

foreror - TuRtT -

TfF T e ; Frﬁ:rf:t)'a‘f'e' = (FDR 1,01,089.00

LT AT - g9 d% @A AT (SBI) 22,86,835.00 23,87,924.00

FIeT AR T TSAIT -

o
HTHTISTR e T - -

TTERT & : -
T 1,93,728.00
qIAT AZATA &H 20,00,000.00
TR STTERTEY, ATy TguT
. . ’ 25,413.00
== ¥=%  (MPCB)
A@TINA 1,06,200.00
@A JF 97,800.00
) g - 24,23,141.00
91 10,656.68

GATTAT ITAATAT SAEAET T (45,873.68)
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Sregr @@t afde™  (District Mineral Foundation) - =it

Nregr @fast #rata, Gt
. 3199 2024 TSH 99Ty AT quUiEERT WTH T T WF G

g foees: - LS TR -
ERCIkl 8,96,49,213.47 37 @9 (Expense Payable) 21,64,000.00
e T - 8,96,49,213.47 | 9Tl ®T (Taxes Paid) - 21,64,000.00
Iy 3O (Indirect Ty @x_ (Indirect
Incomes):- Expenses):-
sHiade =S (FDR .
Fnat:rest) ( i o L= i
F9d dF @IATIA AT 22,86,835.00 g AT TAHS -
ATAFHT TLATATINA AT - 22,86,835.00 | ATTYT 1,93,728.00
IGREMEE: L

'( ME'P{ CgB;@w 25,413.00 2,19,141.00
DMF 9Tt : - 1,78,02,653.93 1,78,02,653.93

S R 1 B e

THATAT-417 F9d @1 9,29,42,430.40

TEeHAT-891 =T @1

1,44,13,131.00

10,73,55,561.40

17




Independent Auditors Report

To,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2024. These financial statements comprise of the Balance Sheet as at
March 315, 2024 and Statement of Income & Expenditure for the year ended on March 31st,
2024.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. In the case of the Balance Sheet of the state of affairs as at 31st March 2024, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2024.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 31st, 2024
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
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significant estimates made by management, as well as evaluating the overall financial
statement presentation.

4. As part of audit risk assessment, we designed audit procedures so as to have a reasonable
expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

We report that-

a.

1,

iii.

DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

To maintain records that in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of DMF.

To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

To provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.

Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the
validity of such conclusions that would no longer portray the system in existence.

Page 2 of 8
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ii.

iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2024, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

The management is responsible for complying laws and regulations applicable to the
society. We performed tests for its compliance with certain provisions of laws and
regulations, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliation of discrepancies, if any, with updated records
has been done by the management.

Page 3 of 8
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g. The audit is performed on the basis of information/data furnished or made available to
audit and 1is mnot responsible for misinformation and/or non-submission _of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

Aditya A Kohale
Proprietor

Membership No:139310
UDIN: 26139310PWBPLF2579
Date: 02-06-2026

Place: Nagpur

Page 4 of 8
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Annexure-A
Our observations are as follows: -

1. Objectives of District Mineral Foundation and adherence to guidelines issued :
As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

b. As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

c. The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GOC)
Composition

*» Violation of Government of India (Gol) rules in forming the GC for DMFT

< Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

s> DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)
< The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

d. Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

2. Comments on Procurement by Offices:

a. As per “Para f’ of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respective authorities or field offices and

Page 5§ of 8
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We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

4. Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction m HATAD) of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. However, no such procedure is being carried out by
the office during the year.

Page 6 of 8
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5.

. Terms and conditions further suggest that, authorities using such funds should submit
reports for monthly expenditure and progress reports to DMF till the 5th of every
month. But the same is not being done by all the authorities using funds,

d. We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out,

. It is recommended that Audited Utilization Certificates shall be obtained by the office, so
as to ascertain the appropriateness of the amount

Comments on Functioning of DMFT and Maintenance of Records by DMFT

a)

b)

c)

d)

DMFT- Hingoli has not disbursed any funds against the Collection of Rs. 1.78 Crores
during the year under audit. It is strongly recommended that the Funds must be
utilized in a manner as per the objectives of the trust in a timely and efficient manner.

It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people' within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.

Page 7 of 8
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6. Specific Observations:

During the course of audit it was observed that the DMFT

is required to exercise better internal

control over the amounts given to the agency for carrying out the work. Below .are the
deficiencies observed during the verification of documents. It is strongly recommended that the

DMFT Hingoli must develop, implement and monitor a

strong internal control environment

relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Foundation, Hingoli has not obtained Trust
Registration Certificate till the date of Audit.

Sr Observation Recommendation
No.
1 It is observed that the District Mineral | It is recommended that the Trust

registration certificate must be obtained
at the earliest.

2 During the audit, it was observed that DMF had
deducted TDS amounting to Rs. 1,42,047/- from
payments made to various parties. However, the
corresponding TDS Return has not been filed
within the prescribed time.

DMF should immediately file the
rending TDS Return and ensure timely
filing of all future TDS returns within
the prescribed due dates to avoid
interest, late fees, and penal
consequences under the Income Tax
Act, 1961.

3 During the audit, it was observed that interest
income of Rs. 1,12,926.42on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS of
the Income Tax Department. TDS amounting to
Rs.11,297/- was deducted by the bank on such
interest income. However, the Income Tax
Return (ITR) for the relevant period was not
filed, resulting in non-claim and non-refund of
the TDS amount deducted.

The Income Tax Return should be filed
within the prescribed time limits to
enable the organization to claim the
TDS credit and obtain the eligible
refund from the Income Tax
Department.

Page 8 of 8
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District Mineral Foundation,

Balance Sheet
1-Apr-23 to 31-Mar-24

Hingoli FY 2023-24

Liabilities

Capital Account

TRUST CORPUS
Loans (Liability)
Current Liabilities

Sundry Creditors

TDS Payable
Suspense Alc

Amout

Assets

95770448.40 Fixed Assets

95770448.40

142047.00

Computer Alc

' Printer Alc
 142047.00 Investments

FDR Alc ?

Current Assets

Closing Stock

Amount
R [ 15985.03
12416.71
3568.32
' 2552258.00

2552258.00
" ] 107441151.40

Excess of income over expenditure 14096899.03 Cash-in-Hand

Opening Balance 14142772.71 ~ Bank Accounts 107355561.40

Current Period -45873.68 TDS Receivable on FDR 095 i

' TDS Receivable on FDR 683 85590.00
Total 110009394.43  Total o 110009394.43
For District Mineral Foundation - Hingoli As per our Report of even date
For A A Kohale & Co.

Secretory President Chartered Accountants

Firm Reg. No. 146378W

(CA Aditya Kohale)

Mem. No. 139310

Proprietor

UDIN: 26139310PWBPLF2579
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2023-24
Income and Expenditure Statement

1-Apr-23 to 31-Mar-24

Particulars Amount Particulars Amount
Expenses (Direct) Income (Indirect) 2387924.00
Expenses (Indirect) 2433797.68 Interest Rec. on FD 095 A/c 49879.00
Pollution Control Board Hearing Charges 25413.00  Interest Rec. on FD 683 A/c 51210.00
Salary 193728.00 Interest Rec. on Saving A/c 2286835.00
Accounting Charges 97800.00 Excess of expenditure over income 45873.68
Audit Fees 106200.00 '
Depreciation A/c 10656.68
Enrolment Survey EXp. 2000000.00
Total | 2433797.68 Total 2433797.68
For District Mineral Foundation - Hingoli As per our Report of even date
For A A Kohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W

(CA Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310PWBPLF2579
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2023-24

Receipts and Payments
1-Apr-23 to 31-Mar-24

Receipts
Opening Balance
Bank Accounts
STATE BANK OF INDIA 417 (Saving A/c)
STATE BANK OF INDIA 891 (Currunt Alc)
Capital Account
TRUST CORPUS

Wlncome (Indirect)
Interest Rec. on Saving A/c

Total

Amount Payments
89649213.47 Capital Account
89649213.47 TRUST CORPUS
79022057.47 DISTRICT MINERAL FUND
10627156.00 Current Liabilities
18410453.93 Sundry Creditors
18410453.93 ANACON LABORATORIES PVT LTD
Zawar Associates
2286835.00 Expenses (Indirect)
2286835.00 Pollution Control Board Hearing Charges
MPCB Expsnese
Salary

Pariwartan UMSB Hingoli
Closing Balance
Bank Accounts

STATE BANK OF INDIA 417 (Saving A/c)
STATE BANK OF INDIA 891 (Currunt Afc)

110346502.40  Total

Amount
607800.00
607800.00
607800.00
[ 2164000.00
2164000.00
1960000.00
204000.00
219141.00
25413.00
25413.00 |
193728.00
193728.00
' 107355561.40
107355561.40
92942430.40
14413131.00

110346502.40

For District Mineral Foundation - Hingoli

Secretory

President

< Chartore}‘
.[Accountants
<C\FRN: 146378W/-

As per our Report of even date
For AAKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

ditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310PWBPLF2579
Date : 02-06-2026
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District Collector Office, Hingoli
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Introduction

According to the provisions of section 9 (b) sub-section 1 of the Mines and Minerals
(Development and Regulation) Act, 1957, there is a provision that the State Government shall notify
the establishment of a Mineral Development Foundation for the development of mineral-affected
areas for each district. The central government should remain unanimity for the development of
mineral affected areas through the mineral development foundation in all the states of the country
and in such a program, taking into account the social development and basic needs and the local
needs of the population and the affected area, the Pradhan Mantri Khanij Kshetra Kalyan Yojana, the
guidelines for implementation from the district mineral foundation fund are under reference. All
States have been instructed vide letter dated 16/09/2015.

According to the notification dated 01/09/2016 of Maharashtra Government Industry, Energy and
Labour Department, District Mineral Institute has been formed. A regulatory and management
committee has been constituted for the smooth planning and control of the activities of the District
Mineral Foundation. With a view to reducing the adverse effects of mining in the district and to
improve the living standards of the people in the mining area, various types of development works
have been received. Also, with a view to reducing the environmental degradation caused by mining,
provision has been made for the District Mineral Foundation Fund to implement the remedial plan.

Accordingly, in the district Mineral Foundation was formed from 01/09/2016 and Charity
Commissioner date Registered on 28/11/2017. According to the guidelines of the District Mineral



Foundation, the development works are in progress in the district and the works are being planned
and implemented through various government agencies.

Under the District Mineral Establishment, 30% of the owner's money is recovered from the major

mineral mines in the district like coal, manganese, dolomite etc. and 10% of the owner's money is
since 2023-24 are 1.78 crore from Minor minerals. In order to plan the funds received, they have
been spent on major issues like health, education, environment conservation and women and child
welfare. Also, road development works have been taken up from among other priority items to
remove the road congestion due to the surrounding traffic due to mining activities.
As per the guidelines of Pradhan Mantri Khanij Kshetra Kalyan Yojana,dated 01/09/2016 to
implement various projects for the development and welfare of mineral affected areas, to reduce the
impact on the environment and social health and economic conditions of the people during mining
and to provide long-term sustainable means of livelihood to the people in the mine-affected areas.
Expected to provide etc. According to the said government decision, directly affected area and
indirect affected area of mining affected area, Also, by classifying the directly affected families and
indirectly affected families, the directly affected areas have been classified as 2/3 (67%) and 1/3
(33%) of the indirectly affected areas.

In both the above areas, there are instructions to take measures by classifying them as priority items
and other priority items. 60% expenditure on priority items and 40% expenditure on other priority
items 1is expected.



00 N N Lt A LW N -

1.
2.
3.
4.

Nature Of Work
A- High Priorty Areas (60%)

. Drinking Water supply :- (Laying of water treatment systems, sustainable water distribution facilities, Pipelines)
. Environment Preservation And Pollution :- (Sewage Treatment Centre, Water, Air and Land Pollution Control Measures)
. Health Care :- (Providing primary and secondary health facilities.)

. Education :- (Construction of additional classrooms, laboratories, library, classroom toilets, drinking Water facilities)
. Welfare Women And Children :-(Addressing problems related to maternal and child health Malnutrition Infectious diseases)

. Welfare Aged And Disabled People :- (Undertaking welfare schemes for senior citizens and disabled persons)
. SKill Development And Employment :- (Skill development, training for income enhancement and livelihood)

. Sanitation :- (Garbage collection, sewage treatment plant, Public toilets)

B- Other Priroty Areas (40%)

Physical Infrastructure :- (Roads, bridges, railways and water transport projects)
Irrigation :- (Developing alternative sources of irrigation)
Engry And Watershed Development :- (Rainwater harvesting and development of alternative energy sources)

Enhancing Environmental Qualities :- Other measures to improve environmental quality in Khanikarm district
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ISTRICT MINERAL FOUNDATION

Sr.No. Taluka Villages Resettled due to mining A family affected by mining (as A person affected by mining Others duly selected
(as per section (c) of the Right to per section (c) of the Right to  (as per section (c) of the Right by the Gram Sabha

Transparency Act, 2013 Transparency Act, 2013 to Transparency Act, 2013
Land Rehabili- Relocation  Land Rehabili- Relocation Land Rehabili- Relocation Family (as Person
Acquisitio  tation Acquisi- tation Acquisi-  tation per 2nd  (as per
n tion tion class) 2nd
class)
1 2 3 4 5 6 7 8 9 10 11 12 13
1 Hingoli
2 Vasmat 0 0 0 0 0 0 0 0 0 0 0
Kalamnu
3 ri 0 0 0 0 0 0 0 0 0 0 0
Aundha
4 Nagnath 0 0 0 0 0 0 0 0 0 0 0
5 Sengao
Total 0 0 0 0 0 0 0 0 0 0 0 0

Directly Indirectly
Affected Affected

Villages
(A)

14
114
148

133

122
148
648

Villages
(B)

15
35

15

53

Total
(A+B)

16
149
151

148

122
151
701
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Member of the Governing Council

Designation/Names of Members

Office / Representation

Designation

1 Hon. District Collector, Hingoli Collector Office, Hingoli District Ex-officio Chairper
2 Hon. Shri Hemant Patil Hon'ble Member of Lok Sabha, Hingoli Constituency Member
3 Hon. Smt. Pradnyatai Rajiv Satav Hon'ble Member of Legislative Council (MLC) Member
4 Hon. Shri Tanaji Rao Mutkule Hon'ble MLA, Hingoli Constituency Member
5 Hon. Shri Santoshrao Bangar Hon'ble MLA, Kalamnuri Constituency Member
6 Hon. Shri Raju alias Chandrakant Navghare Hon'ble MLA, Vasmat Constituency Member
7 Hon. Chief Executive Officer Zilla Parishad, Hingoli Member
8 Administrative Head of the concerned Municipal Council / Administrative Head of the Local Self-Government Institution Member
Nagar Parishad / Municipal Corporation (where mining-affected
area falls within its jurisdiction)
9 District Vocational Education and Training Officer District Vocational Education and Training Office, Hingoli Ex-officio Memb:
10 District Tribal Development Officer Project Officer, Integrated Tribal Development Project Ex-officio Memb
11 District Health Officer Zilla Parishad, Hingoli Ex-officio Memb
12 Executive Engineer Zilla Parishad, Hingoli Ex-officio Memb
13 District Women and Child Development Officer Zilla Parishad, Hingoli Ex-officio Memb
14 General Manager, District Industries Centre Ex-officio Memb:
District Industries Centre, Hingoli
15 District Mining Officer Collector Office, Hingoli Ex-officio Memb

Secretary




Member of the Managing Committee

Sr. Designation/Names of Members Designation
No.
1 Hon'ble District Collector Ex-officio Chairperson
2 Chief Executive Officer, Zilla Parishad Ex-officio Member
3 District Mining Officer Ex-officio Member Secretary
4 District Vocational Education and Training Officer ex-officio member
5 District Tribal Development Officer ex-officio member
6 District Health Officer ex-officio member
7 Executive Engineer, Zilla Parishad ex-officio member




Accumulated District Mineral Foundation Fund during the

relevant Financial Year 2023-24

District-Hingoli

(Rs. In Crore)

funds received

Types Of Mineral

Sr.No Year
Major Mineral Minor
. Total
Coal Other Mineral
1 2 3 4 5 6
! 2016-17 (Since September 2016) 0.00 0.0 0.07 0.07
2 2017-18 0.00 0.00 0.36 0.36
3 2018-19 0.00 0.00 1.05 1.05
4 2019-20 0.00 0.00 1.70 1.70
5 2020-21 0.00 0.00 3.71 3.71
6 2021-22 0.00 0.00 4.95 4.95
7 2022-23 4.29 4.29
8 2023-24 0.00 0.00 1.78 1.78
Total 0.00 0.00 16.13 17.91




Head wise Approval Works And Expenses incurred

Year 2023-24

(Rs. Lakh)
No. Adminitrativ Current Status Of Work
Sr.N Head wise of e Approval Disbursed ].prenses gre(?c(iesrs/lzot
0 Wor Funds incurred | Complete | Progress
ks Amount started
1 2 3 4 5 6 7 1 2 3
(A) High Priority Sectors - (60%)
1 Drinking Water supply 0 0.00 0.00 0.00 0 0 0 0
2 Environment Preservation And Pollution 0 0.00 0.00 0.00 0 0 0 0
3 Health Care 0 0.00 0.00 0.00 0 0 0 0
4 | Education 0 0.00 0.00 0.00 0 0 0 0
5 Welfare Women And Children 0 0.00 0.00 0.00 0 0 0 0
6 Welfare Aged And Disabled People 0 0.00 0.00 0.00 0 0 0 0
7 Skill Development And Employment 0 0.00 0.00 0.00 0 0 0 0
8 Sanitation 0 0.00 0.00 0.00 0 0 0 0
Total (A) 0 0.00 0.00 0.00 0 0 0 0
(B) Other Priority Sectors - (40%)
9 Physical Infrastructure 0 0.00 0.00 0.00 0 0 0 0
10 | Irrigation 0 0.00 0.00 0.00 0 0 0 0
11 | Energy And Watershed Development 0 0.00 0.00 0.00 0 0 0 0
12 | Enhancing Environmental Qualities 0 0.00 0.00 0.00 0 0 0 0
Any other measures for enhancing 1 0.25 0.25 0.25 1 0 0 0
13 | environmental quality in mining district

Total (B) 1 0.25 0.25 0.25 1 0 0 0
Total (A+B) 1 0.25 0.25 0.25 1 0 0 0




% ek

DISTRICT MINERAL FOUNDATION

Bank Details

1 Bank Name

State Bank of India, Hingoli

2 Name District Mineral Foundation, Hingoli
Saving A/c 37912407417

3 Account No.
Current A/c 62483336891

4 IFSC Code SBIN0020018

5 Branch Address

Akola Road, Hingoli- 431513
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DISTRICT MINERAL FOUNDATION

Audit information

According to the government decision dated 01/09/2016, the accounts of the district mineral foundation will

be audited annually by the chartered accountant appointed by the foundation or in a manner prescribed by

the state government and its report as well as the annual report will be made available to the public.

Full Name and Designation of the Auditing Officer

Headquarters

A. A. Kohale And Company, Chartered Accountant,

Hingoli

Period including current audit

Date 01/04/2023 to 31/03/2024

Date of Commencement of Audit 02-03-2026
Date of Completion of Audit 25-05-2026
Date of presentation of audit 02-06-2026
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Audit Report

We have audited the District Mineral Institute, Hingoli dated 31 March 2024 and the report is as
follows.

1. We have obtained all information and explanations, which to our knowledge and belief were
necessary for the purposes of our audit.

2. In our opinion, proper books of account have been maintained as per the examination of those
books.

3. Income and Expenditure Account Balance Sheets dealt with in this report conform to accounting
and bookkeeping standards laid down by ICAL.

4. Accounts are displayed in a view of truth and justice

Auditor

A. A. Kohale And Company,
Chartered Accountant,
Nagpur
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Audit Report
Year 2023-2024

District Mineral Foundation, Hingol1



Address: C/o District Mining Office, Collector Office, Hingoli

Balance Sheet as on 31° March 2024
(Amount in X)

LIABILITIES

AMOUNT

AMOUNT

ASSETS

AMOUNT

AMOUNT

TRUST FUND OR CORPUS Fixed Assets
As Per Last Balance Sheet 77,967,794.47 Computer 20,694.51
Add: Received during the yr. 17,802,653.93 95,770,448.40 | Addition during the year -
Less: Depreciation 8,277.80 12,416.71
Printer 5,947.20
Addition during the year -
Less: Depreciation 2,378.88 3,568.32
RESERVE AND SURPLUS INVESTMENTS
Income & Expenditure Account Fixed Deposits 2,451,169.00
As Per Last Balance Sheet 14,142,772.71 Add: Interest Accrued 101,089.00 2,552,258.00
Add:- Surplus/(Deficit) for the Year (45,873.68)
Less:- Adjustments the Year - 14,096,899.03 | CURRENT ASSETS
Advances paid to Agency for
Works -
TDS Receivable 85,590.00 85,590.00
CURRENT LIABILITIES BANK BALANCE
Trade Payable - Cash in Hand -
TDS Payable 142,047.00 142,047.00 | SBI-417 (SB) 92,942,430.40
SBI-891 (CA) 14,413,131.00 107,355,561.40

TOTAL LIABILITIES

110,009,394.43

110,009,394.43

TOTAL ASSETS
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Address: C/o District Mining Office, Collector Office, Hingoli

DISTRICT MINERAL FOUNDATION- HINGOLI

Income & Expenditure Account for the year ended 31* March 2024

(Amount in X)

EXPENDITURE AMOUNT AMOUNT INCOME AMOUNT AMOUNT
To Expenses on Projects By Receipts
Education - Donation -
Physical Infrastructure - FD Receipt 101,089.00
Healthcare - Interest on SB A/c 2,286,835.00 2,387,924.00

Administrative Expenses

Salary 193,728.00
Poluion Control Board Hearing Charges 25,413.00
Enrolement Survey 2,000,000.00
Audit Fees 106,200.00
Accounting Charges 97,800.00
Vehicle Hiring Charges - 2,423,141.00
Depreciation 10,656.68

Excess of Income over Expenditure

(45,873.68)

2,387,924.00

2,387,924.00
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DISTRICT MINERAL FOUNDATION- HINGOLI
Address: C/o District Mining Office, Collector Office, Hingoli
RECEIPT & PAYMENT ACCOUNT FOR THE PERIOD ENDING 31st MARCH-2024

(Amount in X)

RECEIPTS Rs. Rs. PAYMENTS Rs. Rs.
Opening Balance Current Liabilities
Bank Accounts 89,649,213.47 Sundry Payment to creditors 2,164,000.00
Cash-in-hand - 89,649,213.47 | TDS - 2,164,000.00
Indirect Incomes Indirect Expenses
Interest on FDR - Bank Charges
Interest on SB A/c 2,286,835.00 Interest Reversal by Bank
Interest on IT Refund - 2,286,835.00 | Salary 193,728.00
Pollution Control Board 25,413.00 219,141.00
DMF Receipt 17,802,653.93 17,802,653.93
Loan Received Loans & Advances
Royalty Recipt - Royalty Recipt -
Loans & Advances
TDS Deducted - - -
Closing Balance
SBI-417 (SB) 92,942,430.40
SBI-891 (CA) 14,413,131.00
Cash-in-hand - 107,355,561.40

Total Rs. 109,738,702.40 Total Rs. 109,738,702.40
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Independent Auditors Report

To,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2024. These financial statements comprise of the Balance Sheet as at
March 315t, 2024 and Statement of Income & Expenditure for the year ended on March 31st,
2024.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. In the case of the Balance Sheet of the state of affairs as at 31st March 2024, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2024.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 31st, 2024
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
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significant estimates made by management, as well as evaluating the overall financial

statement presentation. .

4. As part of audit risk assessment, we designed audit procedures so as to have a reasonable
expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

We report that-

a.

1 18

iii.

DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

To maintain records that in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of DMF.

To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

To provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.

Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the
validity of such conclusions that would no longer portray the system in existence.

Page 2 of 8
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ii.

iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2024, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

The management is responsible for complying laws and regulations applicable to the
society. We performed tests for its compliance with certain provisions of laws and
regulations, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliation of discrepancies, if any, with updated records
has been done by the management.

Page 3 of 8
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g. The audit is performed on the basis of information/data furnished or made available to
audit and 1is mnot responsible for misinformation and/or non-submission _of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

Aditya A Kohale
Proprietor

Membership No:139310
UDIN: 26139310PWBPLF2579
Date: 02-06-2026

Place: Nagpur

Page 4 of 8
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Annexure-A
Our observations are as follows: -

1. Objectives of District Mineral Foundation and adherence to guidelines issued :
As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

b. As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

c. The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GC)
Composition

<+ Violation of Government of India (Gol) rules in forming the GC for DMFT

< Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

<> DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)
¢ The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

d. Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

2. Comments on Procurement by Offices:

a. As per “Para f’ of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respectlve authorities or field offices and
procurement was done by them at their end.

Page 5§ of 8
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4.

We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction (mm’aﬁu HTAD) of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. However, no such procedure is being carried out by
the office during the year.

Page 6 of 8
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c. Terms and conditions further suggest that, authorities using such funds should submit
reports for monthly expenditure and progress reports to DMF till the 5th of every
month. But the same is not being done by all the authorities using funds,

d. We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out,

e. It is recommended that Audited Utilization Certificates shall be obtained by the office, so
as to ascertain the appropriateness of the amount

5. Comments on Functioning of DMFT and Maintenance of Records by DMFT

a)

b)

c)

Sy

DMFT- Hingoli has not disbursed any funds against the Collection of Rs. 1.78 Crores
during the year under audit. It is strongly recommended that the Funds must be
utilized in a manner as per the objectives of the trust in a timely and efficient manner.
It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people' within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.

Page 7 of 8
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6. Specific Observations:

During the course of audit it was observed that the DMFT is required to exercise better internal
control over the amounts given to the agency for carrying out the work. Below .are the
deficiencies observed during the verification of documents. It is strongly recommended that the
DMFT Hingoli must develop, implement and monitor a strong internal control environment
relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Sr
No.

Observation

Recommendation

1

It is observed that the District Mineral
Foundation, Hingoli has not obtained Trust
Registration Certificate till the date of Audit.

It is recommended that the Trust
registration certificate must be obtained
at the earliest.

During the audit, it was observed that DMF had
deducted TDS amounting to Rs. 1,42,047/- from
payments made to various parties. However, the
corresponding TDS Return has not been filed
within the prescribed time.

DMF should immediately file the
pending TDS Return and ensure timely
filing of all future TDS returns within
the prescribed due dates to avoid
interest, late fees, and penal
consequences under the Income Tax
Act, 1961.

During the audit, it was observed that interest
income of Rs. 1,12,926.42on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS of
the Income Tax Department. TDS amounting to
Rs.11,297/- was deducted by the bank on such
interest income. However, the Income Tax
Return (ITR) for the relevant period was not
filed, resulting in non-claim and non-refund of
the TDS amount deducted.

The Income Tax Return should be filed
within the prescribed time limits to
enable the organization to claim the
TDS credit and obtain the eligible
refund from the Income Tax
Department.

Page 8 of 8
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District Mineral Foundation, Hingoli FY 2023-24

Balance Sheet
1-Apr-23 to 31-Mar-24

Liabilities

Capital Account

TRUST CORPUS
Loans (Liability)
Current Liabilities

Sundry Creditors

TDS Payable
Suspense Alc
Excess of income over expenditure

Assets
Fixed Assets
Computer Alc

' Printer Alc

Amout
95770448.40
95770448.40
142047.00
142047.00
14096899.03

Investments
FDR Alc

Current Assets
Closing Stock
Cash-in-Hand

Amount
B ’ 15985.03
12416.71
3568.32
o 2552258.00
2552258.00

107441151.40

Opening Balance 14142772.71 Bank Accounts 107355561.40
Current Period -45873.68 TDS Receivable on FDR 095 ‘
TDS Receivable on FDR 683 85590.00
Total 110009394.43  Total ' 110009394.43
For District Mineral Foundation - Hingoli As per our Report of even date
For A AKohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W

(st

(CA Aditya Kohale)

Mem. No. 139310

Proprietor

UDIN: 26139310PWBPLF2579
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2023-24
Income and Expenditure Statement

1-Apr-23 to 31-Mar-24

Particulars Amount Particulars Amount
Expenses (Direct) Income (Indirect) 2387924.00}
Expenses (Indirect) 2433797.68 Interest Rec. on FD 095 A/c 49879.00
Pollution Control Board Hearing Charges 25413.00 | Interest Rec. on FD 683 Alc 51210.00
Salary 193728.00 Interest Rec. on Saving Alc - 2286835.00
Accounting Charges 97800.00 Excess of expenditure over income ' 45873.68
Audit Fees 106200.00 ’
Depreciation A/c 10656.68
Enrolment Survey EXp. 2000000.00
Total ' - - | 2433797.68 Total . 2433797.68
For District Mineral Foundation - Hingoli As per our Report of even date
For AAKohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W

(CA Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310PWBPLF2579
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2023-24

Receipts and Payments
1-Apr-23 to 31-Mar-24

Receipts Amount Payments Amount
Obening Balance 89649213.47 Capital Account 607800.00
Bank Accounts . 89649213.47 | TRUST CORPUS 607800.00
STATE BANK OF INDIA 417 (Saving A/c) 79022057.47 DISTRICT MINERAL FUND 607800.00
STATE BANK OF INDIA 891 (Currunt A/c) 10627156.00 Current Liabilities ' 2164000.00
Capital Account 18410453.93 Sundry Creditors 2164000.00
TRUST CORPUS 18410453.93 ANACON LABORATORIES PVT LTD 1960000.00
Zawar Associates 204000.00
Income (Indirect) 2286835.00 Expenses (Indirect) 219141.00
Interest Rec. on Saving A/c 2286835.00 Pollution Control Board Hearing Charges 25413.00
MPCB Expsnese 25413.00
Salary 193728.00
Pariwartan UMSB Hingoli 193728.00
Closing Balance [ 107355561.40
Bank Accounts 107355561.40
STATE BANK OF INDIA 417 (Saving A/c) 92942430.40
STATE BANK OF INDIA 891 (Currunt Alc) 14413131.00
Total 1 110346502.40  Total 110346502.40
For District Mineral Foundation - Hingoli As per our Report of even date
For AAKohale & Co.
Secretory President

//\

P

o\
< Chartered
.[Accountants | = |}

<\FrN: 146378w) © )

Chartered Accountants
Firm Reg. No. 146378W

ditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310PWBPLF2579
Date : 02-06-2026
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f@. 319/ 2025 Tt TUTH HTSAT AWETST qTdaE 96

F99 e (Trust Fund

oo wrew=T  (Fixed

or Corpus):- Assets):-
AT qrasaaTda forede 9.57.70.448.40 SRR 12,416.71
RIEARILI LI 1,85,03,441.80 11,42,73,890.20 | T FAl ATE -
a1 : =910 (Depreciation) 4,966.68 7,450.03
3,568.32
FYIT FeAAT TS i
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1,42,047.00

1,42,047.00

(afarg-1 gam)

TDS yrd=

6,39,646.00

6,39,646.00

3% fd=% (Bank

Balance):-

g forea

TEAHAT-417 AT @1

3,86,668.20

TS T-891 T9q @1

48,154.00

4,34,822.20

15
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Interest)

60,81,276.43
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TG dF @A AT
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9,79,187.00

70,60,463.43

Froed o 9 e

TSR FedTor

JITERT @ : -
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2,07,781.00

qifér ==

36,000.00

ATeT ATS @

3,48,475.00

4F qIFF

3,186.00

5,95,442.00

I

6,394.01

GATIAT ITATAT SITE T
HIT

64,58,627.42
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Sregr @@t afae™  (District Mineral Foundation) - f&i=ft

Nregr @fvst #rata, Gt
. 31 9™ 2025 TSt TUTH ATEAT IUIEST ITHT T 3T @9

RIKN R 0 e TR - -
CEMRCIG 10,73,55,561.40 =7 @9 (Expense Payable) -
e REEED - 10,73,55,561.40 | A<t ®¥  (Taxes Paid) - -

ATIY I9od  (Indirect

ATasr @4 (Indirect

Incomes):- Expenses):-
=T A = (FDR 1,22,074.00 &% I 3,186.00
Interest)
99 dF GrAEIA AT 9,79,187.00 HfeT == 36,000.00
AAFT TIATATANA AT - 11,01,261.00 | TTe 2,07,781.00
AET AT @4 1,06,300.00 3,53,267.00
DMF 9t : - 1,85,03,441.80 1,85,03,441.80 | F51_9_3MS: @A
AT e 2,42,175.00 2,42,175.00
ke G s A S LG - _
GED 6
THRST AT @rd 12,59,30,000.00 | 12,59,30,000.00
Fe<HAt e : -
R RGSED _
THAAT-417 999 @1 3,86,668.20
THA AT -891 AT @I 48,154.00 4,34,822.20
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Independent Auditors Report

To,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2025. These financial statements comprise of the Balance Sheet as at
March 315t, 2025 and Statement of Income & Expenditure for the year ended on March 31st,
2025.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. In the case of the Balance Sheet of the state of affairs as at 31st March 2025, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2025.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 31st, 2025
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
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significant estimates made by management, as well as evaluating the overall financial
statement presentation.

4. As part of audit risk assessment, we designed audit procedures so as to have a reasonable

expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

We report that-

a.

ii.

iii.

DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

To maintain records that in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of DMF.

To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

To provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.

Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the

Page 2 of 8
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iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2025, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

. The management is responsible for complying laws and regulations applicable to the

society. We performed tests for its compliance with certain provisions of laws and
regulations, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliatio ~é£_§(:§epancies, if any, with updated records
has been done by the management. &

Page 3 of 8
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g. The audit is performed on the basis of information/data furnished or made available to
audit and is not responsible for misinformation and/or non-submission of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

3

Aditya A Kohale
Proprietor
Membership No:139310
UDIN: 26139310AFSWBQ7119
Date: 02-06-2026
Place: Nagpur

Page 4 of 8
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Annexure-A

Our observations are as follows: -

Objectives of District Mineral Foundation and adherence to guidelines issued :
As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GC)
Composition

Violation of Government of India (Gol) rules in forming the GC for DMFT

Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)

3
£

d.

The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

Comments on Procurement by Offices:

As per “Para f” of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respective authorities or field offices and

Page 5 of 8
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9

We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

4. Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction c;mnwaﬁu HTSAD) of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. However, no such procedure is being carried out by
the office during the year.

Page 6 of 8
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. Terms and conditions further suggest that, authorities using such funds should submit

reports for monthly expenditure and progress reports to DMF till the 5th of every
month. But the same is not being done by all the authorities using funds,

We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out,

. It is recommended that Audited Utilization Certificates shall be obtained by the office, so

as to ascertain the appropriateness of the amount

Comments on Functioning of DMFT and Maintenance of Records by DMFT

a) DMFT- Hingoli has only disbursed funds of Rs.2.42 lac against the Collection of Rs.
1.85 Crores during the year under audit. It is strongly recommended that the Funds
must be utilized in a manner as per the objectives of the trust in a timely and efficient
manner.

b) It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

¢) As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

d) PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people' within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.

Page 7 of 8
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6. Specific Observations:

During the course of audit it was observed that the DMFT is required to exercise better internal
control over the amounts given to the agency for carrying out the work. Below are the
deficiencies observed during the verification of documents. It is strongly recommended that the
DMFT Hingoli must develop, implement and monitor a strong internal control environment
relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Sr No.

Observation

Recommendation

1

It is observed that the District Mineral
Foundation, Hingoli has not obtained Trust
Registration Certificate till the date of Audit.

It is recommended that the Trust

registration certificate must be obtained at |

the earliest.

During the audit, it was observed that DMF
had deducted TDS amounting to Rs. 1,42,047/-
from payments made to various parties.
However, the corresponding TDS Return has
not been filed within the prescribed time.

DMF should immediately file the pending
TDS Return and ensure timely filing of all
future TDS returns within the prescribed
due dates to avoid interest, late fees, and
penal consequences under the Income
Tax Act, 1961.

During the audit, it was observed that interest
income of Rs. 55,40,362.43/- on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS of
the Income Tax Department. TDS amounting
to Rs. 5,54,056/- was deducted by the bank on
such interest income. However, the Income
Tax Return (ITR) for the relevant period was
not filed, resulting in non-claim and non-refund
of the TDS amount deducted.

The Income Tax Return should be filed
within the prescribed time limits to enable
the organization to claim the TDS credit
and obtain the eligible refund from the
Income Tax Department.

Page 8 of 8
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District Mineral Foundation, Hingoli FY 2024-25

Balance Sheet
1-Apr-24 to 31-Mar-25

Liabilities
Capital Account
TRUST CORPUS
Loans (Liability)
Current Liabilities
TDS Payable
Suspense Alc
Excess of income over expenditure
Opening Balance ¢
Current Period

Total

Amount Assets
" 114273890.20 Fixed Assets
114273890.20 | Computer Alc
‘ | Printer Alc
142047.00 Investments
142047.00 | FDR Alc
‘ " FD Ak
20555526.45 Current Assets
14096899.03 Closing Stock
6458627.42 | Loans & Advances (Asset)
“ay Cash-in-Hand
Bank Accounts
 TDS Receivable
| 134971463.65 Total

Amount

9591.02

7450.03

2140.99
| 133887404.43 |
128484407.00 |

5402997.43
' 1074468.20

434822.20

639646.00
© 134971463.65

For District Mineral Foundation - Hingoli

Secretory

President

Accountantsiey

&\FRN: 146378W)"

As per our Report of even date
For AAKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

A Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310AFSWBQ7119
Date: 02-06-2026
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District Mineral Foundation, Hingoli FY 2024-25

Income and Expenditure Statement
1-Apr-24 to 31-Mar-25

Particulars Amount Particulars Amount
Expenses (Indirect)' 601836.01 Income (Indirect) 7060463.43
Meeting Expenses 36000.00 Interest Acceued on FDR 5943911.43
Salary Exp 207781.00 Interest Rec. on FD 095 Alc 69182.00
Bank Charges 3186.00 Interest Rec. on FD 683 Alc 68183.00
Depreciation Alc 6394.01 ' Interest Rec. on Saving A/c 979187.00
Vehicle Hiring Exp 348475.00 '
Excess of income over expenditure 6458627.42
Total ' ~ 7060463.43 Total 7060463.43
For District Mineral Foundation - Hingoli As per our Report of even date
For AAKohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W
(CA Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310AFSWBQ7119
Date: 02-06-2026
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District Mineral Foundation, Hingoli FY 2024-25

Receipts and Payments
1-Apr-24 to 31-Mar-25

Receipts Amount Payments Amount
Opening Balance 107355561.40 Capital Account ' 12800.00
Bank Accounts 107355561.40 TRUST CORPUS 12800.00
~ STATE BANK OF INDIA 417 (Saving A/c) 92942430.40 DISTRICT MINERAL FUND B 12800.00
STATE BANK OF INDIA 891 (Currunt A/c) 14413131.00 Investments 125930000.00
Capital Account 18516241.80 FDR Alc " 125930000.00 |
TRUST CORPUS 18516241.80 Auto Sweep FD Alc 125930000.00
{investments 122074.00 Current Assets 242175.00
FDR Alc 122074.00 Loans & Advances (Asset) 242175.00
Auto Sweep FD Ac 122074.00 Advance for Work 242175.00
Income (Indirect) 1311315.00 Income (Indirect) [ 332128.00
Interest Rec. on Saving A/c 1311315.00 Interest Rec. on Saving Alc 332128.00
Expenses (Indirect) 353267.00
Bank Charges 3186.00
Vehicle Hiring Exp 106300.00
Meeting Expenses 36000.00
Salary Exp 207781.00
‘Closing Balance ' 434822.20
B Bank Accounts 434822.20
STATE BANK OF INDIA 417 (Saving A/c) 386668.20
STATE BANK OF INDIA 891 (Currunt A/c) 48154.00
“Total - . 12730519220  Total © 127305192.20
For District Mineral Foundation - Hingoli As per our Report of even date
For AAKohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W

Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310AFSWBQ7119
Date: 02-06-2026

28



DISTRICT MINERAL FOUNDATION

*District Mineral Foundation, Hingoli*

District Collector Office, Hingoli

Annual Report
Year 2024-25



Index

Sr.No. Details Page No.
1 Introduction 1-2
2 Nature of Work 3
3 Abstract of Direct And Indirect Affected Area 4
4 Pan Card 5
5 Member Of The Governing Council Committee 6
6 Member Of The Management Committee 7
7 Year wise Received Fund 8
8 Approved Works and progress made for the Financial year 2024-25 9
9 Bank Details 10
10 Audit Information 11
11 Audit Report 12-16
12 Financial Audit Report (Year 2024-25) 17-28




Introduction

According to the provisions of section 9 (b) sub-section 1 of the Mines and Minerals
(Development and Regulation) Act, 1957, there is a provision that the State Government shall notify
the establishment of a Mineral Development Foundation for the development of mineral-affected
areas for each district. The central government should remain unanimity for the development of
mineral affected areas through the mineral development foundation in all the states of the country
and in such a program, taking into account the social development and basic needs and the local
needs of the population and the affected area, the Pradhan Mantri Khanij Kshetra Kalyan Yojana, the
guidelines for implementation from the district mineral foundation fund are under reference. All
States have been instructed vide letter dated 16/09/2015.

According to the notification dated 01/09/2016 of Maharashtra Government Industry, Energy and
Labour Department, District Mineral Institute has been formed. A regulatory and management
committee has been constituted for the smooth planning and control of the activities of the District
Mineral Foundation. With a view to reducing the adverse effects of mining in the district and to
improve the living standards of the people in the mining area, various types of development works
have been received. Also, with a view to reducing the environmental degradation caused by mining,
provision has been made for the District Mineral Foundation Fund to implement the remedial plan.

Accordingly, in the district Mineral Foundation was formed from 01/09/2016 and Charity
Commissioner date Registered on 28/11/2017. According to the guidelines of the District Mineral



Foundation, the development works are in progress in the district and the works are being planned
and implemented through various government agencies.

Under the District Mineral Establishment, 30% of the owner's money is recovered from the major

mineral mines in the district like coal, manganese, dolomite etc. and 10% of the owner's money is
since 2024-25 are 1.85 crore from Minor minerals. In order to plan the funds received, they have
been spent on major issues like health, education, environment conservation and women and child
welfare. Also, road development works have been taken up from among other priority items to
remove the road congestion due to the surrounding traffic due to mining activities.
As per the guidelines of Pradhan Mantri Khanij Kshetra Kalyan Yojana,dated 01/09/2016 to
implement various projects for the development and welfare of mineral affected areas, to reduce the
impact on the environment and social health and economic conditions of the people during mining
and to provide long-term sustainable means of livelihood to the people in the mine-affected areas.
Expected to provide etc. According to the said government decision, directly affected area and
indirect affected area of mining affected area, Also, by classifying the directly affected families and
indirectly affected families, the directly affected areas have been classified as 2/3 (67%) and 1/3
(33%) of the indirectly affected areas.

In both the above areas, there are instructions to take measures by classifying them as priority items
and other priority items. 60% expenditure on priority items and 40% expenditure on other priority
items 1is expected.
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Nature Of Work
A- High Priorty Areas (60%)

. Drinking Water supply :- (Laying of water treatment systems, sustainable water distribution facilities, Pipelines)
. Environment Preservation And Pollution :- (Sewage Treatment Centre, Water, Air and Land Pollution Control Measures)
. Health Care :- (Providing primary and secondary health facilities.)

. Education :- (Construction of additional classrooms, laboratories, library, classroom toilets, drinking Water facilities)
. Welfare Women And Children :-(Addressing problems related to maternal and child health Malnutrition Infectious diseases)

. Welfare Aged And Disabled People :- (Undertaking welfare schemes for senior citizens and disabled persons)
. SKill Development And Employment :- (Skill development, training for income enhancement and livelihood)

. Sanitation :- (Garbage collection, sewage treatment plant, Public toilets)

B- Other Priroty Areas (40%)

. Physical Infrastructure :- (Roads, bridges, railways and water transport projects)
2.
3.
4.

Irrigation :- (Developing alternative sources of irrigation)
Engry And Watershed Development :- (Rainwater harvesting and development of alternative energy sources)

Enhancing Environmental Qualities :- Other measures to improve environmental quality in Khanikarm district



ISTRICT MINERAL FOUNDATION

Taluka  Villages Resettled due to mining A family affected by mining (as A person affected by mining Others duly selected
(as per section (c) of the Right to per section (c) of the Right to  (as per section (¢) of the Right by the Gram Sabha

Transparency Act, 2013 Transparency Act, 2013 to Transparency Act, 2013
Land Rehabili- Relocation  Land Rehabili- Relocation Land Rehabili- Relocation Family (as Person
Acquisitio  tation Acquisi- tation Acquisi-  tation per 2nd  (as per
n tion tion class) 2nd
class)
2 3 4 5 6 7 8 9 10 11 12 13
) . 0 0 0 0 0 0 0 0 0 0
Hingoli
0 0 0 0 0 0 0 0 0 0
Vasmat
Kalamnu 0 0 0 0 0 0 0 0 0 0
ri
Aundha
Naghgnat 0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0
Sengao
0 0 0 0 0 0 0 0 0 0 0 0

(A)

14
114

148

133

122
148

648

Directly Indirectly
Affected Affected
Villages Villages

(B)

15
35

15

53

Total
(A+B)

16
149

151

148

122

151

701
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Member of the Governing Council

Designation/Names of Members

Office / Representation

Designation

1 Hon. District Collector, Hingoli Collector Office, Hingoli District Ex-officio Chairper
2 Hon. Shri Nagesh Patil Ashtikar Hon'ble Member of Lok Sabha, Hingoli Constituency Member
3 Hon. Smt. Pradnyatai Rajiv Satav Hon'ble Member of Legislative Council (MLC) Member
4 Hon. Shri Tanaji Rao Mutkule Hon'ble MLA, Hingoli Constituency Member
5 Hon. Shri Santoshrao Bangar Hon'ble MLA, Kalamnuri Constituency Member
6 Hon. Shri Raju alias Chandrakant Navghare Hon'ble MLA, Vasmat Constituency Member
7 Hon. Chief Executive Officer Zilla Parishad, Hingoli Member
8 Administrative Head of the concerned Municipal Council / Administrative Head of the Local Self-Government Institution Member
Nagar Parishad / Municipal Corporation (where mining-affected
area falls within its jurisdiction)
9 District Vocational Education and Training Officer District Vocational Education and Training Office, Hingoli Ex-officio Memb:
10 District Tribal Development Officer Project Officer, Integrated Tribal Development Project Ex-officio Memb:
11 District Health Officer Zilla Parishad, Hingoli Ex-officio Memb
12 Executive Engineer Zilla Parishad, Hingoli Ex-officio Memb
13 District Women and Child Development Officer Zilla Parishad, Hingoli Ex-officio Memb
14 General Manager, District Industries Centre Zilla Parishad, Hingoli Ex-officio Memb:
District Industries Centre, Hingoli
15 District Mining Officer Collector Office, Hingoli Ex-officio Memb

Secretary




PMKKK )

Member of the Managing Committee

Sr. Designation/Names of Members Designation
No.
1 Hon'ble District Collector Ex-officio Chairperson
2 Chief Executive Officer, Zilla Parishad Ex-officio Member
3 District Mining Officer Ex-officio Member Secretary
4 District Vocational Education and Training Officer ex-officio member
5 District Tribal Development Officer ex-officio member
6 District Health Officer ex-officio member
7 Executive Engineer, Zilla Parishad ex-officio member
8 District Women and Child Development Officer ex-officio member
9 General Manager, District Industries Centre ex-officio member
10 Sub regional Officer, MPCB Parbhani ex-officio member




Accumulated District Mineral Foundation Fund during the
relevant Financial Year 2024-25

District-Hingoli

(Rs. In Crore)

funds received

Types Of Mineral

Sr.No Year
Major Mineral
Minor Mineral Total
Coal Other

1 2 3 4 5 6

1 0.00 0.0 0.07 0.07
2016-17 (Since Sept. 2016)

2 2017-18 0.00 0.00 0.36 0.36
3 2018-19 0.00 0.00 1.05 1.05
4 2019-20 0.00 0.00 1.70 1.70
5 2020-21 0.00 0.00 3.71 3.71
6 2021-22 0.00 0.00 4.95 4.95
7 2022-23 0.00 0.00 4.29 4.29
8 2023-24 0.00 0.00 1.78 1.78
9 2024-25 0.00 0.00 1.85 1.85
Total 0.00 0.00 19.76 19.76




Head wise Approval Works And Expenses incurred

Year 2024-25

((Rs. In Crore))

Current Status Of Work

No. Administrativ | _. Tender in
Sr.N Head wise of e Approval Disbursed ].prenses S
0 Wor Funds incurred | Complete | Progress
ks Amount started
1 2 3 4 5 6 7 1 2 3
(A) High Priority Sectors - (60%)
1 Drinking Water supply 0 0.00 0.00 0.00 0 0 0 0
2 Environment Preservation And Pollution 0 0.00 0.00 0.00 0 0 0 0
3 Health Care 0 0.00 0.00 0.00 0 0 0 0
4 | Education 0 0.00 0.00 0.00 0 0 0 0
5 Welfare Women And Children 0 0.00 0.00 0.00 0 0 0 0
6 Welfare Aged And Disabled People 0 0.00 0.00 0.00 0 0 0 0
7 Skill Development And Employment 0 0.00 0.00 0.00 0 0 0 0
8 Sanitation 0 0.00 0.00 0.00 0 0 0 0
Total (A) 0 0.00 0.00 0.00 0 0 0 0
(B) Other Priority Sectors - (40%)

9 Physical Infrastructure 0 0.00 0.00 0.00 0 0 0 0
10 | Irrigation 0 0.00 0.00 0.00 0 0 0 0
11 | Energy And Watershed Development 0 0.00 0.00 0.00 0 0 0 0
12 | Enhancing Environmental Qualities 0 0.00 0.00 0.00 0 0 0 0
Total (B) 0 0.00 0.00 0.00 0 0 0 0
Total (A+B) 0 0.00 0.00 0.00 0 0 0 0
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DISTRICT MINERAL FOUNDATION

Bank Details

1 Bank Name

State Bank of India, Hingoli

2 Name District Mineral Foundation, Hingoli
Saving A/c 37912407417

3 Account No.
Current A/c 62483336891

4 IFSC Code SBIN0020018

5 Branch Address

Akola Road, Hingoli- 431513
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DISTRICT MINERAL FOUNDATION

Audit information

According to the government decision dated 01/09/2016, the accounts of the district mineral foundation will

be audited annually by the chartered accountant appointed by the foundation or in a manner prescribed by

the state government and its report as well as the annual report will be made available to the public.

Full Name and Designation of the Auditing Officer

Headquarters

A. A. Kohale And Company, Chartered Accountant,

Hingoli

Period including current audit

Date 01/04/2024 to 31/03/2025

Date of Commencement of Audit 02-03-2026
Date of Completion of Audit 25-05-2026
Date of presentation of audit 02-06-2026
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Audit Report

We have audited the District Mineral Institute, Hingoli dated 31 March 2025 and the report is as
follows.

1. We have obtained all information and explanations, which to our knowledge and belief were
necessary for the purposes of our audit.

2. In our opinion, proper books of account have been maintained as per the examination of those
books.

3. Income and Expenditure Account Balance Sheets dealt with in this report conform to accounting
and bookkeeping standards laid down by ICAL.

4. Accounts are displayed in a view of truth and justice

Auditor

A. A. Kohale And Company,
Chartered Accountant,
Nagpur
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Audit Report
Year 2024-2025

District Mineral Foundation, Hingol1



LIABILITIES

DISTRICT MINERAL FOUNDATION- HINGOLI
Address: C/o District Mining Office, Collector Office, Hingoli
Balance Sheet as on 31° March 2025

ASSETS

AMOUNT

(Amount in X)
AMOUNT

AMOUNT

~ AMOUNT

TRUST FUND OR CORPUS Fixed Assets
As Per Last Balance Sheet 5,770,448.40 Computer 12,416.71
Add: Received during the yr. 18,503,441.80 | 114,273,890.20 | Addition during the year -
Less: Depreciation 4,966.68 7,450.03
Printer 3,568.32
Addition during the year -
Less: Depreciation 1,427.33 2,140.99
INVESTMENTS
RESERVE AND SURPLUS Fixed Deposits 2,552,258.00
Income & Expenditure Account Addition 25,807,926.00
As Per Last Balance Sheet 14,096,899.03 Add: Interest Accrued 5,527,220.43 133,887,404.43
Add:- Surplus/(Deficit) for the Year 6,458,627.42
Less:- Adjustments the Year - 20,555,526.45 | CURRENT ASSETS
Advances paid to Agency for Works -
TDS Receivable 639,646.00 639,646.00
CURRENT LIABILITIES BANK BALANCE
Trade Payable - Cash in Hand -
TDS Payable 142,047.00 142,047.00 | SBI-417 (SB) 386,668.20
SBI-891 (CA) 48,154.00 434,822.20

TOTAL LIABILITIES

134,971,463.65

TOTAL ASSETS

134,971,463.65
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EXPENDITURE

DISTRICT MINERAL FOUNDATION- HINGOLI

Address: C/o District Mining Office, Collector Office, Hingoli

AMOUNT

AMOUNT

INCOME

Income & Expenditure Account for the year ended 31 March 2025

AMOUNT

(Amount in X)
AMOUNT

To Expenses on Projects By Receipts

Education - Donation -

Physical Infrastructure - FD Receipt 6,081,276.43

Healthcare - Interest on SB A/c 979,187.00 7,060,463.43

Administrative Expenses

Salary 207,781.00

Bank Charges 3,186.00

Meeting Expenses 36,000.00

Vehicle Hiring Charges 348,475.00 595,442.00
Depreciation 6,394.01
Excess of Income over

Expenditure 6,458,627.42

7,060,463.43

TOTAL

7,060,463.43
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RECEIPT & PAYMENT ACCOUNT FOR THE PERIOD ENDING 31st MARCH-2025

RECEIPTS

DISTRICT MINERAL FOUNDATION- HINGOLI

Address: C/o District Mining Office, Collector Office, Hingoli

PAYMENTS

(Amount in X)

Opening Balance

Current Liabilities

Bank Accounts

107,355,561.40

Sundry Payment to creditors

Cash-in-hand

107,355,561.40

TDS

Indirect Incomes

Indirect Expenses

Interest on FDR 122,074.00 Bank Charges 3,186.00
Interest on SB A/c 979,187.00 Meeting Expenses 36,000.00
Interest on IT Refund - 1,101,261.00 | Salary 207,781.00
Vehicle Hiring Expenses 106,300.00 353,267.00
DMF Receipt 18,503,441.80 18,503,441.80
Loan Received Loans & Advances
Royalty Recipt - Tahsil Hingoli 242,175.00 242,175.00
_ Investment
TDS Deducted - - | FD Autosweep A/c 125,930,000.00 125,930,000.00
Closing Balance
SBI-417 (SB) 386,668.20
) SBI-891 (CA) 48,154.00
Cash-in-hand - 434,822.20

Total Rs.

126,960,264.20

Total Rs.

126,960,264.20
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Independent Auditors Report

To,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2025. These financial statements comprise of the Balance Sheet as at
March 31t, 2025 and Statement of Income & Expenditure for the year ended on March 31st,
2025.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. In the case of the Balance Sheet of the state of affairs as at 31st March 2025, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2025.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 31st, 2025
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and

Venartered
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significant estimates made by management, as well as evaluating the overall financial
statement presentation.

4. As part of audit risk assessment, we designed audit procedures so as to have a reasonable

expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

We report that-

a.

ii.

iii.

DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

To maintain records that in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of DMF.

To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

To provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.

Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the

Page 2 of 8
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ii.

iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2025, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

The management is responsible for complying laws and regulations applicable to the
society. We performed tests for its compliance with certain provisions of laws and
regulations, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliatio £ —'Ez;scg‘epancies, if any, with updated records
has been done by the management. L) F

Page 3 of 8

19



g. The audit is performed on the basis of information/data furnished or made available to
audit and is not responsible for misinformation and/or non-submission of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

<

Aditya A Kohale
Proprietor
Membership No:139310
UDIN: 26139310AFSWBQ7119
Date: 02-06-2026
Place: Nagpur
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Annexure-A
Our observations are as follows: -

1. Objectives of District Mineral Foundation and adherence to guidelines issued :

a. As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

b. As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

c. The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GC)
Composition

% Violation of Government of India (Gol) rules in forming the GC for DMFT

* Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

% DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)
% The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

d. Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

2. Comments on Procurement by Offices:
a. As per “Para f’ of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respective authorities or field offices and
procurement was done by them at their end.
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We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

4. Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction (URITHSII HISI) of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. However, no such procedure is being carried out by
the office during the year.
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. Terms and conditions further suggest that, authorities using such funds should submit

reports for monthly expenditure and progress reports to DMF till the 5th of every
month. But the same is not being done by all the authorities using funds,

We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out,

. It is recommended that Audited Utilization Certificates shall be obtained by the office, so

as to ascertain the appropriateness of the amount

Comments on Functioning of DMFT and Maintenance of Records by DMFT

a) DMFT- Hingoli has only disbursed funds of Rs.2.42 lac against the Collection of Rs.
1.85 Crores during the year under audit. It is strongly recommended that the Funds
must be utilized in a manner as per the objectives of the trust in a timely and efficient
manner.

b) It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

c) As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

d) PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people’ within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.
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6. Specific Observations:

During the course of audit it was observed that the DMFT is required to exercise better internal
control over the amounts given to the agency for carrying out the work. Below are the
deficiencies observed during the verification of documents. It is strongly recommended that the
DMFT Hingoli must develop, implement and monitor a strong internal control environment
relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Sr No.

Observation

Recommendation

1

It is observed that the District Mineral
Foundation, Hingoli has not obtained Trust
Registration Certificate till the date of Audit.

It is recommended that the Trust

registration certificate must be obtained at |

the earliest.

During the audit, it was observed that DMF
had deducted TDS amounting to Rs. 1,42,047/-
from payments made to various parties.
However, the corresponding TDS Return has
not been filed within the prescribed time.

DMF should immediately file the pending
TDS Return and ensure timely filing of all
future TDS returns within the prescribed
due dates to avoid interest, late fees, and
penal consequences under the Income
Tax Act, 1961.

During the audit, it was observed that interest
income of Rs. 55,40,362.43/- on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS of
the Income Tax Department. TDS amounting
to Rs. 5,54,056/- was deducted by the bank on
such interest income. However, the Income
Tax Return (ITR) for the relevant period was
not filed, resulting in non-claim and non-refund
of the TDS amount deducted.

The Income Tax Return should be filed
within the prescribed time limits to enable
the organization to claim the TDS credit
and obtain the eligible refund from the
Income Tax Department.
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District Mineral Foundation, Hingoli FY 2024-25

Balance Sheet
1-Apr-24 to 31-Mar-25

Liabilities
Capital Account
TRUST CORPUS
Loans (Liability)
Current Liabilities
TDS Payable
Suspense Alc
Excess of income over expenditure
Opening Balance 3
Current Period

Total

Amount Assets
" 114273890.20 Fixed Assets
Cbmputer Alc
| Printer Al
142047.00 Investments
142047.00 | FDR Alc
' | FD Ak
| 20555526.45 Current Assets
T Closing Stock
| Loans & Advances (Asset)
Cash-in-Hand
Bank Accounts
 TDS Receivable
 134971463.65 Total

114273890.20

14096899.03
6458627.42

Amount
' 9591.02
7450.03
2140.99
| 133887404.43 |
128484407.00
5402997.43
' 1074468.20
434822.20
639646.00
© 134971463.65

For District Mineral Foundation - Hingoli

Secretory

President

7 O
Accountants}cy

A\FRN: 146378W)"

As per our Report of even date
For AAKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

A Aditya Koh'ale')
Mem. No. 139310
Proprietor

UDIN: 26139310AFSWBQ7119
Date: 02-06-2026
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District Mineral Foundation, Hingoli FY 2024-25

Income and Expenditure Statement
1-Apr-24 to 31-Mar-25

Particulars Amount Particulars Amount
Expenses (Indirect)' 601836.01 Income (Indirect) 7060463.43
Meeting Expenses 36000.00 Interest Acceued on FDR 5943911.43
Salary Exp 207781.00 Interest Rec. on FD 095 A/c 69182.00
Bank Charges 3186.00  Interest Rec. on FD 683 Alc 68183. 00;
Depreciation A/c 6394.01 ~ Interest Rec. on Saving A/lc 979187.00
Vehicle Hiring Exp 348475.00 ‘
Excess of income over expenditure 6458627.42
Total ~ 7060463.43 Total 7060463.43
For District Mineral Foundation - Hingoli As per our Report of even date
For A A Kohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W
(CA Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310AFSWBQ7119
Date: 02-06-2026
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District Mineral Foundation, Hingoli FY 2024-25

Receipts and Payments
1-Apr-24 to 31-Mar-25

Receipts
Opening Balance
Bank Accounts
~ STATE BANK OF INDIA 417 (Saving A/c)
STATE BANK OF INDIA 891 (Currunt A/c)
Capital Account
TRUST CORPUS
Investments
FDR Alc
Auto Sweep FD Alc
Income (Indirect)
Interest Rec. on Saving Alc

Total

Amount Payments

107355561.40
92942430.40
14413131.00

18516241.80

122074.00
122074.00

1311315.00

107355561.40 Capital Account

TRUST CORPUS
DISTRICT MINERAL FUND
Investments R

18516241.80 FDR Alc

Auto Sweep FD Alc
122074.00 Current Assets
Loans & Advances (Asset)
Advance for Work
1311315.00 Income (Indirect)
Interest Rec. on Saving Alc
Expenses (Indirect)
Bank Charges
Vehicle Hiring Exp
Meeting Expenses
Salary Exp
'Closing Balance
Bank Accounts

STATE BANK OF INDIA 417 (Saving A/c)
STATE BANK OF INDIA 891 (Currunt A/c)

|
T

127305192.20 ! Total

Amount
~12800.00
12800.00
12800.00
125930000.00
" 125030000.00 |
125930000.00
242175.00
242175.00
242175.00
[ 332128.00
332128.00
353267.00
3186.00
106300.00
36000.00
207781.00
' 434822.20
434822.20
386668.20
48154.00
127305192.20

For District Mineral Foundation - Hingoli

Secretory

President

As per our Report of even date
For AAKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310AFSWBQ7119
Date: 02-06-2026

27



QT 2025-26



B RELIGED]

)

A w quyTe UST e
1 Y&ATIAT 1-2
2 | U G el & AT TRy 3
3| et ST &fF o STSCeT SITe &I TRt 4
4 |UTFIS 5
5 | SioeT @fet wids™ 3iava Hames aRugeRie 98t A 6
6 | ot @ Ud=M 2iaiTd SeaeIehid AT sliet STdeiedT HE T 7
7 | Segr @St i fEmett Statd 9= 2025-26 a1 371k aie e et 8
8 | 2025-26 AT 3Tk T HoX THUT hrH 9
9 | o [aSTh Hled 10
10 | oiaT ieror fowaes Gfere difedt 11
12 | STEMIRET0T 3TgaTe 1217
13 | 219 EToRIeoT S8




QT F @i ( faees g fataee) stfufem 1957 =0 o™ 9 (@) U™ 1 =1 RARAR 59 IMEAER T
TSTeEaTeR3IdT TiST STEtd ST foehTe ShYuaTehidT WST ook AT TITO heoaTe TUgrad et 2191 RS
e, 5 I I HY IS WHST foehra TiTSHAThd ST STefid &ien foehra ot 91t Teharera
TETE & ST HIAHHTHE TS ToehTd o oAy TRST, TG o S &iTe Tk TR Tafld 33 TeEat
ST &1 ool e, [SioeT @it Uiasm My Tefauamersd AnTeeis o GS9H= €. 16/09/2015 =0

< o o X o
Al A [T &Rl et Hled.

AR HERTSE I I, Jsil o SHHETR G907 Jie A7 01/09/2016 =1 SEGEAT 379 Segl @it
G T3 U 3TTeiel 31T, eeT @fst ufdem <t o qResld HasTHeg IR Treard 2fted F ®mer 3o
AT Efted (A o eI Wi TS0 HUAT el TR, Sosdid @IuiHes 80T SSURoTH AT
FUATT T o @IOT IRERTAI Aehid SaTae Satauamandt fafay Rt e e qafauaren gomr ur

SeedT ST, THd WV ZI0T=AT UAaRuTeT <81 ! HvIrAT Tfee U JisHT AUl Meal @i

Tfsa = dede sheoard SAToiett 3772,
d

ST, STegard 5. 01/09/2016 IRgA SeaT @St UdSH o T3 SHvard 37Tl 379 ST [oamT fSTeet
ST TS = 50T i3, 27/09/2016 HE2 FHheredt 319 Nogl @St UTdsSH =1 3R Aot shHih AAAGD2781C
3Te. oot Wist Ufass =1 Ariesieh deaaR Segdd foedrd faeha s TTdiaereRr 319 fafae e d=on
I ATh ShTH (TSI o ST SH0aTd I 3718,




ieer @i ufds™ i Megardiel @ GiFSTer @olt S Mo @ (3778, §8Y, A, ) ATeweH
T ICEEATET 10% et Sget ST Jat. S AR T 2024 T 2025 31 7T aiid 70T @it 9g 2.11 Shiel 3o
et T ShTeten o7, W e ST ShRuATeh]idT UaeRT e, HeRTE el &,  STRI, f31eror, uaeror
G ST T SEeR T 0T STl 318, U WUThHS STSTaTST & I0T=aT e deh! Hob Tt RIaeT

X FHIOITHIAAT 3T W AT T [ThTaTe e BT HUaTe STTeiedt 37T,

TS @S &5 HedoT Jie o ANRYsh aeaR &A1 01/09/2016 3Tad TS Sdd &=man fow o
HEATT OIS [OfTe Uehed TEie0l, WiHRH HIAMT SR el JIeR0 o G TR o 3719
URICATER It STTET ShHT 0T ol @07 ST &ITcieT Sard=T S e Ived Susiiorehd ATe 3ucted e S0
THR! STUTRIT 3T, T I HOFFHR Q0T STed &=t Todel aad & J 3Tcel Jied & , a9 Jogel anad
2T T UL TS Fed TN TART o TceT TN &3 TN AR hoT Tl e & 2/3 (67%) T 3TIcT
T &1 1/3 (33%) et @9 SFoamel oRas shevard STTell 3R,

SIS Sl ST TR et & 37 USRI Sel] JTTHI0T SFIaRT She YIS v MesT 1o
TR SIS 70% G & 379 ML= deia) 30% @9 7uferd 3.




TITAHET WA HedTuT A4 i &8

- I=T ML= et (70%)
1. fuvam aTolt UREET ;- (FETITEAIHIUT TAUM, JYA STATTALUT FIALT, TS ZTHUY)

2. JATERUT WA o WENUT fAE0T SUTIEST (- ([Tt HiRar e, W, arg a SHA JgEuT fHEsT surate)
3. AR~ (MufHeE o Areafis AR Flaer qrigo.)

4. Toreror:- (afafeam sTEica STEETH, TERTIGST, STETEd, Hellat Wesdn]e, fauars uror gfem)

5. AfEe T STARTATT :-(HAET & STl AR FUTUT T AR Jreaneit (e THiaR SuEaisn)

6. AN ANTRE o TAFHANT A FHedTT - (ARG AT T fIherivT Ta=r FHedror AT et 8oy

7. FeTed TThTE - (ST ATEAISt F IIHATEAIST hivred forshra, HfyTaron)

8. WS ;- (FEATH Hehel, Hel (AR Ufehar %he, WIeweh Wesa]e)

-3 W= arat (30%)
1. Wi AT QTe :- (T, g3, q Terareds Thed)

2. AAHURT:- (T qaqrEl ST {aehtd oY)
3. Sl I UIUTAE &1 TTehTe: - (UTET=at qTvar ATeav]s 0 d Uaidt SO ST fawm Hor)
4, T fegardiel 9aiaRur 1t 916 HUATERIAT = SUTGAST-T



it ForeeTeter st ST A0 & SSTE SR ST AT

YEUET Qa9 QAT EUEA  JAaEd ORIl {HUEA THaE IARITaT @23(2 Eﬂlﬂ?ﬁ(2

1 2 3 4 5 6 7 8 9 10 11 12 13

1 et 0 0 0 0 0 0 0 0 0 0 0 114 35 149

2 Ereran) 0 0 0 0 0 0 0 0 0 0 0 148 3 151

3 FSTTI 0 0 0 0 0 0 0 0 0 133 15 148
afer

4 T 0 0 0 0 0 0 0 0 0 122 0 122

5 T 0 0 0 0 0 0 0 0 0 0 0 148 3 151
648 53 701

E
S
S
S
S
o
S
S
S
S
S
S



e AR IR AR A AYHN
INCOME TAX DEPARTMENT GOVT. OF INDIA
=T FE S F18

Permanent Account Number Card
AAAGD2781C

w“nu FOUNDATION

f4ma/mza € aiha
o » 15062020




PMKKK )

o gt ae=

31.35. | ATE/A8ATH AT /AT e
2 el RT el eeTier Rl Srarerd, B ~eet UG5 378
R S, AT UIeieT ST et T, ARG G, et HAgR 9 W
3 . UTTE TSTiT i . formaRee 95 T
¥ ST, ST T oo 1. T T5, feiet! HagR He SRS
Y ST, AT IR 7. [T 95, FHosAR1 AagR 99 =
& ST, T 3% g eI "ER T, [TEHHH 95, THH HagR 99 =
9 TS HEER] SAIRRT SToeT UREg wE
¢ TRUMAR/A AN /TETRUTeTehRT T geld WU | T R S TR T LSEES]

T &3 ST TR T RIS G2 TRTEIhiT

RieiEl
R TSToeT o o URTeyoT AR TSToeT SHaT™ o URTeTOT AR, e Tl IS S
%0 foTeRT eTTieamdT foehTd STRIARY Tehe ISR, UehlicHeh SATaTd! Yeheq TRg 95
R | ierT e afeeRRt TSToeT uiwe, feett RIS T
R | FHFR AT STeeT uitwg, et RS O
23 fSToeT HieeT o STeATaehTd TR TSToeT aRtws, Temett RS 95
¥ | HETHIAIF TogT ST g TSTeeT 3T g e, e RS 95
4 | oo @t TRt e Rl SrTerd, Bt TS 95T

BIRC




3.oh. | AT RG]

% 1. et T aTeeT
R T FHEFRT ARIHRT, 7. 7. TRITE Ia
3 Steer @i sttt TRIE e 9rad
¥ TSRt STaar o UrTeTor STty TR HEE
o TSTegT ST [T TRy TRITE Ia
g TSToRT 3TRI STehRY EHEEECHS]
9 FEHR] AT, 5ol TRug TE o
¢ FSTeRT AT o STeAToehId ST RI TR HE
R TR TZIEETIS oal e g TR HE
R0 | JTVRRIH FHRI HERTE TGHUT I Hees THOT TR e




eMKKK)y

Psavy| Toem afre wfaer et siavia auter e et w= 2025-26

ure et (&, i)
QA= YR
3. ag
e wivor et
FHidr EG L e
1 R016-17 (TSR 2016 TRL) 0 0 0.07 0.07
2 2017-18 0 0 0.36 0.36
3 2018-19 0 0 1.05 1.05
4 2019-20 0 0 1.70 1.70
5 2020-21 0 0 3.71 3.71
6 2021-22 0 0 4.95 4.95
7 2022-23 0 0 4.29 4.29
8 2023-24 0 0 1.78 1.78
9 2024-25 0 0 1.85 1.85
10 2025-26 0 0 2.11 2.11
TFHIT 0 0 21.87 21.87




TR WS 85 Hednor AT et @t ufaem™, Armge

iR AR FW T Seen @Y
aw 2025-26
(&. Fiet)
s o SR GRSl
A fererrar o9 < warfena | faafia fet 3111: - e fAfe=r @
AR/ e

1 2 3 4 5 6 7 8 9 10

(1) =T W Set-(70%)
1 oo ToT Qe 0 0.00 0.0 0.00 0 0 0 0
2 | qTEROT GeEH o YgHOT 0T 0 0.00 0.0 0.00 0 0 0 0
3 IR 0 0.00 0.00 0.00 0 0 0 0
4 | Tereqor 4 13.44 0.00 0.00 0 4 0 0
5 | TfEc o o e 0 0.00 0.00 0.00 0 0 0 0
6 IS ARG o {ehetiT 0 0.00 0.00 0.00 0 0 0 0
7 19T TRt 0 0.00 0.00 0.00 0 0 0 0
8 | T 0 0.00 0.00 0.00 0 0 0 0
THT (3N) 4 13.44 0.00 0.00 0 4 0 0

() 3= wer aa-(30%)
9 | ifcTeR AT o 0 0.00 0.00 0.00 0 0 0 0
10 | STergueT 0 0.00 0.00 0.00 0 0 0 0
11 | o7 o uoTelie & foehr 0 0.00 0.00 0.00 0 0 0 0
12 | 9eR0T ST 918 3T AT 0 0.00 0.00 0.00 0 0 0 0
THT () 0 0.00 0.00 0.00 0 0 0 0
THT (3A+3) 0 0.00 0.00 0.00 0 0 0 0




o o Artedl

S 71

2 ok 3T e, ol

TR ATd

TSTogT @St IidsH, &

S @Td ShHIh

TOd @I 3. 37912407417, 62483336891

ATI.UF.TH. G, S hHS

SBIN0020018

A A1 o U

O N0

AHRIAT S Bl 431513

10




Do s T giereT fawaes At

I F 15, 01/09/2016 310 fSTeeT WSt WA o Sidas UTasH at% e Tt SRaTITeeh g 312eT I3 I
Tafed et 319N UEEdI THaT URETUT et o Tl STEdTel aad diteh 3TedTel daR hvdrd! aRdg shell 3118, I i i3,

01/09/2016 3= T 3. 7 TR TSTeeT WS TS CHETARETIT ORI U, U, higes, 3-8 Shu-T, TART oraTdret Jren

oo

o o (o) (e
[HIAST Hgh AT Sl h{ULId HATeAcAl 3T|%-

CTETYIETOT SHIUT=AT SR HYUT 19 & UG &t [0, U, Sigos 3i-8 Hu-l, T oiamdTed, AR

o] THET TRETT FHISS ShIeTael f2. 01/04/2024 9 31/03/2025
T UIeT0T & hedrd G- 02-03-2026
TG RET0T GuieedTd i 25-05-2026

HET GRETOT |IEY Sheare {aTeh 02-06-2026

11



AHETUT IEATA

FSTogT @iet UfassH, fEiett = feqieh 31 /1™ 2026 © 3Tehelt] sholel U, T.ahlges 3-8 Shu-ll, G-g] i@,
AT 3T 3TEdTeT @Teiel YHTOT IRT AR ael 37,

1. T HITEdT STTT0T TR0l UTw shedl TR d, ST SATH ST SATTOT ToI9e ST Sfiteesar Seendat

3T EIel.
2. T AR <A AATEUT (S CTyEToT i &S qadeh SaudTd 3TTedt 3T,
3. 7 MEATARR BIABUATT ATl 3caal 3TMUT & W dldeg ICAT R HTaeiedT oIl 37107 oEn
IR ST
4. T Heg 3T =1 29 TR R TR
3icheteh
T, UHEa 3 U,
EEEARGEE| I
AR

12



QT URETuT 3EaTe
g+ 2025-2026

fSterr @ =t ufasm=, et



fSregr @fast gfas™  (District Mineral Foundation) - @<t

RregT @Rt srater, e

f@. 3199 2026 Tt THTH HATOAT AWTHTST dTdaE Ih

FI99 %He (Trust Fund oo wrew=T  (Fixed
or Corpus):- Assets):-
AT qredargaT foree 11,42,73,890.20 qTo 7.450.03
AT ST et S 2.11,09,800.20 | 13,53,83,690.40 | TTAT FAT ATE ;
a1 : =qmrer  (Depreciation) 2.980.01 4,470.02
ez 2.140.99
FUALT Feredl ATE i
a1 : =qmrer  (Depreciation) 856.40 1,284.59
e Wt T sy . )
(Reserve and Surplus):- [qT _(Investments):-
dTbde @TATAIT A . .
N 2.05.55,526.45 qzT 24T (Fixed Deposits) | 43 35 87 404.43
EIESE RICIE DK . Futa
(1) 13,97,072.51 ST 2 AT a1 1,89,07,977.00
St ARl AT 2,19,52,598.96 | J ' ¢ ST A 35,71,087.92 | 15,63,66,469.35
7 I (Current 9T ATHT  (Current
Liabilities):- Assets):-
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FATT Tl SSTTH

1,84,227.00

1,84,227.00

(afre-1 gam)

TDS yrd=ey

9,93,683.00

9,93,683.00

i% fo=® (Bank
Balance):-

g foreas

TEAHAT-417 AT @1

1,04,896.40

THAT-891 9T @I

49,713.00

1,54,609.40
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Segr @fst afds™ (District Mineral Foundation) - iRt
T foegr @fa s, et
f&. 3199 2026 TSt G9TH ATWAT WS @9 9 SO @A

P ETR I GRS I i IqT: -
foveror - Tty -
WifE wrEE wRer |- g3 AT AT (FDR | 39 o5 194 9
Interest)
A AT ; AT AF @RI AN | 00 09 39,32,634.92

(SBI)

Froed o 9 Teme

[N
SIGISEETSEIN

ERIGEIRIRC

AT 68,100.00

werrg S e

sz (MPCB) 2,23,800.00

SHERAGERCE] 52,227.00

T AT T 21,09,000.00

A qE G@F 75,000.00

ERED 3,599.00 25,31,726.00
T 3,836.41
GIAUAT IqATAT

ST =T ST 13,97,072.51
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Sregr @@t afde™  (District Mineral Foundation) - =it

Nregr @fast #rata, Gt
2. 319 2026 st T09TH FTAAT IuTETST ITHY T TF @TA

g feas: - L A D
dF @It 4,34,822.20 1 @9 (Expense Payable) 21,19,047.00
REEREEED - 4,34,822.20 | 9T« FL (Taxes Paid) - 21,19,047.00
ATTT Ia+  (Indirect A9 @49 (Indirect
Incomes):- Expenses):-
qed sdiadie st (FDR i 2
Interest) R SR 3,599.00
TIq oF GreATaiid AT 7,510.00 '(ME'P{CQB;@” REERIMEES 2,23,800.00
ATFT GLATATINT AT - 7,510.00 | AT 68,100.00

qEA AT @ 75,000.00 3,70,499.00
DMF 9T : - 2,11,09,800.20 2,11,09,800.20 | F5f T MM, &EH
THST a0 grd 25,72,023.00 25,72,023.00 | I[qAH

Q"ihébr AT |@ra 2,14,80,000.00 2,14,80,000.00
FATT_FeeT Ao - .

A e -

e foreerw -

THSA A T-417 F9d @ 1,04,896.40

THATAT-891 =T @Td 49,713.00 1,54.609.40

17




Independent Auditors Report

To,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2026. These financial statements comprise of the Balance Sheet as at
March 31%, 2026 and Statement of Income & Expenditure for the year ended on March 31st,
2026.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. Inthe case of the Balance Sheet of the state of affairs as at 31st March 2026, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2026.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 31st, 2026
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and
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significant estimates made by management, as well as evaluating the overall financial
statement presentation.

As part of audit risk assessment, we designed audit procedures so as to have a reasonable
expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

We report that-

a.

ax

iii.

DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

. To maintain records that in reasonable detail, accurately and fairly reflect the transactions

and dispositions of the assets of DMF.

To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

To provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.

Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the
validity of such conclusions that would no longer portray the system in existence.

Page 2 of 8
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ii.

iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2026, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

. The management is responsible for complying laws and regulations applicable to the

society. We performed tests for its compliance with certain provisions of laws and
regulations, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliation of discrepancies, if any, with updated records
has been done by the management.

Page 3 of 8
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g. The audit is performed on the basis of information/data furnished or made available to
audit and is not responsible for misinformation and/or non-submission of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

- &

CA Aditya A Kohale
Proprietor

Membership No:139310
UDIN: 26139310IPKFL0O9728
Date: 02-06-2026

Place: Nagpur

Page 4 of 8
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Annexure-A

Our observations are as follows: -

1. Objectives of District Mineral Foundation and adherence to guidelines issued :

2.
o

2%
o3

.
3

As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GC)
Composition

Violation of Government of India (Gol) rules in forming the GC for DMFT

Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)

2%
3%

d.

2,
a.

The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

Comments on Procurement by Offices:

As per “Para f” of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respective authorities or field offices and
procurement was done by them at their end.

Page 5 of 8
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We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

4. Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction (!:r!n'aaﬂu HIHCD) of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. However, no such procedure is being carried out by
the office during the year.

Page 6 of 8
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c. Terms and conditions further suggest that, authorities using such funds should submit
reports for monthly expenditure and progress reports to DMF till the 5th of every
month. But the same is not being done by all the authorities using funds,

d. We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out,

e. It is recommended that Audited Utilization Certificates shall be obtained by the office, so
as to ascertain the appropriateness of the amount

5. Comments on Functioning of DMFT and Maintenance of Records by DMFT

a)

b)

c)

d

DMFT- Hingoli has not disbursed any funds against the Collection of Rs. 2.11 Crores
during the year under audit. It is strongly recommended that the Funds must be
utilized in a manner as per the objectives of the trust in a timely and efficient manner.
It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people' within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.

Page 7 of 8
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6. Specific Observations:

During the course of audit it was observed that the DMFT is required to exercise better internal
control over the amounts given to the agency for carrying out the work. Below are the
deficiencies observed during the verification of documents. It is strongly recommended that the
DMFT Hingoli must develop, implement and monitor a strong internal control environment
relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Sr No.

Observation

Recommendation

1

It is observed that the District Mineral
Foundation, Hingoli has not obtained Trust
Registration Certificate till the date of Audit.

It is recommended that the Trust
registration certificate must be obtained at
the earliest.

During the audit, it was observed that DMF
had deducted TDS amounting to Rs. 1,84,227/-
from payments made to various parties.
However, the corresponding TDS Return has
not been filed within the prescribed time.

DMEF should immediately file the pending
TDS Return and ensure timely filing of all
future TDS returns within the prescribed
due dates to avoid interest, late fees, and
penal consequences under the Income
Tax Act, 1961.

During the audit, it was observed that interest
income of Rs. 34,41,464.92/- on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS of
the Income Tax Department. TDS amounting
to Rs. 3,44,161/- was deducted by the bank on
such interest income. However, the Income
Tax Return (ITR) for the relevant period was
not filed, resulting in non-claim and non-refund
of the TDS amount deducted.

The Income Tax Return should be filed
within the prescribed time limits to enable
the organization to claim the TDS credit
and obtain the eligible refund from the
Income Tax Department.

Page 8 of 8
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District Mineral Foundation, Hingoli FY 2025-26

Balance Sheet
1-Apr-25 to 31-Mar-26

Liabilities
Capital Account
TRUST CORPUS
Loans (Liability)
Current Liabilities
Sundry Creditors
TDS Payable
Suspense Alc
Excess of income over expenditure
Opening Balance
Current Period

Total

135383690.40

184227.00

20555526.45
1397072.30

Amount Assets
 135383690.40 Fixed Assets
Computer Alc
Printer A/c
184227.00 Investments
FDR Accounts
- FDR A%c
Current Assets
21952598.75 Closing Stock
Cash-in-Hand
Bank Accounts
TDS Receivable A/c

' 157520516.15 Total

Amount

5754.40

4469.83

1284.57
 156366469.35

147522007.00

8844462.35
. 1148292.40

154609.40

993683.00
- 157520516.15

For District Mineral Foundation - Hingoli

Secretory

President

As per our Report of even date
For AAKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

A Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 261393101PKFL0O9728
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2025-26

Income and Expenditure Statement

1-Apr-25 to 31-Mar-26

Particulars Amount Particulars Amount |
Expenses (Indirect) 2535562.62 Income (Indirect) 3932634.92
Pollution Control Board Hearing Charges 223800.00 Interest Accured on FDR 3785625.92 B
Salary N 68100.00| ~ Interest Rec. on FD 095 A/c 70226.00
vehicle rent 75000. 00l  Interest Rec. on FD 683 Alc 69273.00
Advertisement Exp. 52227.00  Interest Rec. on Saving Ale 7510.00 ]
Bank Charges 3599.00
Depriciation 3836.62
Enviromental Services 2109000.00 ‘
Excess of income over expenditure ' 1397072.30
Total 3932634.92 Total 3932634.92
For District Mineral Foundation - Hingoli As per our Report of even date
For AAKohale & Co.
Secretory President Chartered Accountants

CHAFL@

. @
</ Chartered o
:[Accountants
<LIFRN: 146375/
\
W *

N T oS S
MG T TY Vs

Firm Reg. No. 146378W

(CA Aditya Kohale)

Mem. No. 139310

Proprietor

UDIN: 26139310IPKFL0O9728
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2025-26

Receipts and Payments
1-Apr-25 to 31-Mar-26

Receipts Amount Payments
Opening Balance 434822.20 Current Liabilities
Bank Accounts 43482220 Sundry Creditors
STATE BANK OF INDIA 417 (Saving A/c) 386668.20 | Daily Gaonwala, Hingoli
STATE BANK OF INDIA 891 (Currunt A/c) 48154.00 A Lokmat Media Pvt. Ltd.
Capital Account ' | 21109800.20  Mahabal Enviro Engineers Pvt Ltd
TRUST CORPUS ' 21109800.20 Investments
Investments  2572023.00 FDR Accounts
FDR Accounts 2572023.00 Expeinﬁsréisﬂ (Tﬁdrirect)
Income (Indirect) ! ' 7510.00 Bank Charges
Interest Rec. on Saving Alc 7510.00 | Pollution Control Board Hearing Charges
e ' Salary R
vehicle rent

Closing Balance
' Bank Accounts
STATE BANK OF INDIA 417 (Saving A/c)
STATE BANK OF INDIA 891 (Currunt Alc)
Total T | 24124155.40  Total

Amount
2119047.00
2119047.00
18963.00
33264.00
2066820.00
' 21480000.00
21480000.00
‘ 370499.00
3599.00
223800.00
68100.00
75000.00
154609.40
154609.40
104896.40
49713.00
24124155.40

For District Mineral Foundation - Hingoli

Secretory President

As per our Report of even date
For A AKohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

(CA Aditya Kohale)

Mem. No. 139310

Proprietor

UDIN: 26139310IPKFLO9728
Date : 02-06-2026 '
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Introduction

PMKKK)

M!ﬁ?i According to the provisions of section 9 (b) sub-section 1 of the Mines and Minerals
(Development and Regulation) Act, 1957, there is a provision that the State Government shall

notify the establishment of a Mineral Development Foundation for the development of mineral-
affected areas for each district. The central government should remain unanimity for the development
of mineral affected areas through the mineral development foundation in all the states of the country
and in such a program, taking into account the social development and basic needs and the local
needs of the population and the affected area, the Pradhan Mantri Khanij Kshetra Kalyan Yojana, the
guidelines for implementation from the district mineral foundation fund are under reference. All
States have been instructed vide letter dated 16/09/2015.

According to the notification dated 01/09/2016 of Maharashtra Government Industry, Energy and
Labour Department, District Mineral Institute has been formed. A regulatory and management
committee has been constituted for the smooth planning and control of the activities of the District
Mineral Foundation. With a view to reducing the adverse effects of mining in the district and to
improve the living standards of the people in the mining area, various types of development works
have been received. Also, with a view to reducing the environmental degradation caused by mining,
provision has been made for the District Mineral Foundation Fund to implement the remedial plan.

Accordingly, in the district Mineral Foundation was formed from 01/09/2016 and Charity
Commissioner date Registered on 28/11/2017. According to the guidelines of the District Mineral
Foundation, the development works are in progress in the district and the works are being planned
and implemented through various government agencies.



Under the District Mineral Establishment, 30% of the owner's money is recovered from the major

mineral mines in the district like coal, manganese, dolomite etc. and 10% of the owner's money is
since 2025-26 are 2.11 crore from Minor minerals. In order to plan the funds received, they have
been spent on major issues like health, education, environment conservation and women and child
welfare. Also, road development works have been taken up from among other priority items to
remove the road congestion due to the surrounding traffic due to mining activities.
As per the guidelines of Pradhan Mantri Khanij Kshetra Kalyan Yojana,dated 01/09/2016 to
implement various projects for the development and welfare of mineral affected areas, to reduce the
impact on the environment and social health and economic conditions of the people during mining
and to provide long-term sustainable means of livelihood to the people in the mine-affected areas.
Expected to provide etc. According to the said government decision, directly affected area and
indirect affected area of mining affected area, Also, by classifying the directly affected families and
indirectly affected families, the directly affected areas have been classified as 2/3 (67%) and 1/3
(33%) of the indirectly affected areas.

In both the above areas, there are instructions to take measures by classifying them as priority items
and other priority items. 70% expenditure on priority items and 30% expenditure on other priority
items is expected.
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1

Nature Of Work
A- High Priorty Areas (60%)

. Drinking Water supply :- (Laying of water treatment systems, sustainable water distribution facilities, Pipelines)
. Environment Preservation And Pollution :- (Sewage Treatment Centre, Water, Air and Land Pollution Control Measures)
. Health Care :- (Providing primary and secondary health facilities.)

. Education :- (Construction of additional classrooms, laboratories, library, classroom toilets, drinking Water facilities)
. Welfare Women And Children :-(Addressing problems related to maternal and child health Malnutrition Infectious diseases)

. Welfare Aged And Disabled People :- (Undertaking welfare schemes for senior citizens and disabled persons)
. SKill Development And Employment :- (Skill development, training for income enhancement and livelihood)

. Sanitation :- (Garbage collection, sewage treatment plant, Public toilets)

B- Other Priroty Areas (40%)

. Physical Infrastructure :- (Roads, bridges, railways and water transport projects)
2.
3.
4.

Irrigation :- (Developing alternative sources of irrigation)
Engry And Watershed Development :- (Rainwater harvesting and development of alternative energy sources)

Enhancing Environmental Qualities :- Other measures to improve environmental quality in Khanikarm district



f
DISTRICT MINERAL FOUNDATION

Sr.No. Taluka Villages Resettled due to mining A family affected by mining (as
(as per section (c) of the Right to per section (c) of the Right to
Transparency Act, 2013 Transparency Act, 2013
Land Rehabili- Relocation  Land Rehabili-
Acquisitio  tation Acquisi- tation
n tion
1 2 3 4 5 6
Hingoli 0 0 0 0
2 Vasmat 0 0 0 0
Kalamnu
3 ri 0 0 0 0 0
Aundha
Naggnat
4 h 0 0 0 0
5 Sengao 0 0 0 0 0
Total 0 0 0 0 0 0

A person affected by mining  Others duly selected
(as per section (c) of the Right by the Gram Sabha
to Transparency Act, 2013

Land Rehabili- Relocation Family (as Person

Acquisi-
tion

tation

10

11

per 2nd  (as per
class) 2nd
class)
12 13
0 0
0 0
0 0
0 0
0 0
0

Directly Indirectly
Affected Affected

Villages
(A)

14
114
148

133

122

148
648

Villages
(B)

15
35

15

53

Total
(A+B)

16
149
151

148

122
151
701
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Member of the Governing Council

Designation/Names of Members

Office / Representation

Designation

1 Hon. District Collector, Hingoli Collector Office, Hingoli District Ex-officio Chairper
2 Hon. Shri Nagesh Patil Ashtikar Hon'ble Member of Lok Sabha, Hingoli Constituency Member
3 Hon. Smt. Pradnyatai Rajiv Satav Hon'ble Member of Legislative Council (MLC) Member
4 Hon. Shri Tanaji Rao Mutkule Hon'ble MLA, Hingoli Constituency Member
5 Hon. Shri Santoshrao Bangar Hon'ble MLA, Kalamnuri Constituency Member
6 Hon. Shri Raju alias Chandrakant Navghare Hon'ble MLA, Vasmat Constituency Member
7 Hon. Chief Executive Officer Zilla Parishad, Hingoli Member
8 Administrative Head of the concerned Municipal Council / Administrative Head of the Local Self-Government Institution Member
Nagar Parishad / Municipal Corporation (where mining-affected
area falls within its jurisdiction)
9 District Vocational Education and Training Officer District Vocational Education and Training Office, Hingoli Ex-officio Memb:
10 District Tribal Development Officer Project Officer, Integrated Tribal Development Project Ex-officio Memb
11 District Health Officer Zilla Parishad, Hingoli Ex-officio Memb
12 Executive Engineer Zilla Parishad, Hingoli Ex-officio Memb
13 District Women and Child Development Officer Zilla Parishad, Hingoli Ex-officio Memb
14 General Manager, District Industries Centre District Industries Centre, Hingoli Ex-officio Memb:
15 District Mining Officer Collector Office, Hingoli Ex-officio Memb

Secretary




PMKKK )

Member of the Managing Committee

Sr. Designation/Names of Members Designation
No.
1 Hon'ble District Collector Ex-officio Chairperson
2 Chief Executive Officer, Zilla Parishad Ex-officio Member
3 District Mining Officer Ex-officio Member Secretary
4 District Vocational Education and Training Officer ex-officio member
5 District Tribal Development Officer ex-officio member
6 District Health Officer ex-officio member
7 Executive Engineer, Zilla Parishad ex-officio member
8 District Women and Child Development Officer ex-officio member
9 General Manager, District Industries Centre ex-officio member
10 Sub regional Officer, MPCB Parbhani ex-officio member




Accumulated District Mineral Foundation Fund during the
relevant Financial Year 2025-26

District-Hingoli

(Rs. In Crore)

funds received

Types Of Mineral

Sr.No Year
Major Mineral :
|\{|mor Total
Coal Other Mineral
1 2 3 4 5 6
1 ) 0.00 0.0 0.07 0.07
2016-17 (Since Sept. 2016)
2 2017-18 0.00 0.00 0.36 0.36
3 2018-19 0.00 0.00 1.05 1.05
4 2019-20 0.00 0.00 1.70 1.70
5 2020-21 0.00 0.00 3.71 3.71
6 2021-22 0.00 0.00 4.95 4.95
7 2022-23 0.00 0.00 4.29 4.29
8 2023-24 0.00 0.00 1.78 1.78
9 2024-25 0.00 0.00 1.85 1.85
10 2025-26 0.00 0.00 2.11 2.11
Total 0.00 0.00 21.87 21.87




Head wise Approval Works And Expenses incurred
Year 2025-26

(Rs. In Cr)
No. | Administrat Current Status Of Work
. . Expense Tender in
Sr.No Head wise of e Disburse s Progres | process/not
Wo Approval d Funds |, Complete
rks Amount incurred y el
1 2 3 4 5 6 7 1 2 3
(A) High Priority Sectors - (70%)
1 Drinking Water supply 0 0.00 0.00 0.00 0 0 0 0
2 Environment Preservation And Pollution 0 0.00 0.00 0.00 0 0 0 0
3 Health Care 0 0.00 0.00 0.00 0 0 0 0
4 Education 4 13.44 0.00 0.00 0 4 0 0
5 Welfare Women And Children 0 0.00 0.00 0.00 0 0 0 0
6 Welfare Aged And Disabled People 0 0.00 0.00 0.00 0 0 0 0
7 Skill Development And Employment 0 0.00 0.00 0.00 0 0 0 0
8 Sanitation 0 0.00 0.00 0.00 0 0 0 0
Total (A) 4 13.44 0.00 0.00 0 4 0 0
(B) Other Priority Sectors - (30%)
9 Physical Infrastructure 0 0.00 0.00 0.00 0 0 0 0
10 | Irrigation 0 0.00 0.00 0.00 0 0 0 0
11 | Energy And Watershed Development 0 0.00 0.00 0.00 0 0 0 0
12 | Enhancing Environmental Qualities 0 0.00 0.00 0.00 0 0 0 0
Total (B) 0 0.00 0.00 0.00 0 0 0 0
Total (A+B) 0 0.00 0.00 0.00 0 0 0 0
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DISTRICT MINERAL FOUNDATION

Bank Details

1 Bank Name

State Bank of India, Hingoli

2 Name District Mineral Foundation, Hingoli
Saving A/c 37912407417

3 Account No.
Current A/c 62483336891

4 IFSC Code SBIN0020018

5 Branch Address

Akola Road, Hingoli- 431513
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DISTRICT MINERAL FOUNDATION

Audit information

According to the government decision dated 01/09/2016, the accounts of the district mineral foundation will

be audited annually by the chartered accountant appointed by the foundation or in a manner prescribed by

the state government and its report as well as the annual report will be made available to the public.

Full Name and Designation of the Auditing Officer

Headquarters

A. A. Kohale And Company, Chartered Accountant,

Hingoli

Period including current audit

Date 01/04/2025 to 31/03/2026

Date of Commencement of Audit 02-03-2026
Date of Completion of Audit 25-05-2026
Date of presentation of audit 02-06-2026
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Audit Report

We have audited the District Mineral Institute, Hingoli dated 31 March 2026 and the report is as
follows.

1. We have obtained all information and explanations, which to our knowledge and belief were
necessary for the purposes of our audit.

2. In our opinion, proper books of account have been maintained as per the examination of those
books.

3. Income and Expenditure Account Balance Sheets dealt with in this report conform to accounting
and bookkeeping standards laid down by ICAL.

4. Accounts are displayed in a view of truth and justice

Auditor

A. A. Kohale And Company,
Chartered Accountant,
Nagpur
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Audit Report
Year 2025-2026

District Mineral Foundation, Hingol1



DISTRICT MINERAL FOUNDATION- HINGOLI

Address: C/o District Mining Office, Collector Office, Hingoli

Balance Sheet as on 31° March 2026

(Amount in )

LIABILITIES

AMOUNT

AMOUNT

ASSETS

AMOUNT

AMOUNT

TRUST FUND OR CORPUS Fixed Assets
As Per Last Balance Sheet 114,273,890.20 Computer 7,450.03
Add: Received during the yr. 21,109,800.20 | 135,383,690.40 | Addition during the year -
Less: Depreciation 2,980.01 4,470.02
Printer 2,140.99
Addition during the year -
Less: Depreciation 856.40 1,284.59
INVESTMENTS
RESERVE AND SURPLUS Fixed Deposits 133,887,404.43
Income & Expenditure Account Addition 18,907,977.00
As Per Last Balance Sheet 20,555,526.45 Add: Interest Accrued 3,571,087.92 156,366,469.35
Add:- Surplus/(Deficit) for the
Year 1,397,072.51
Less:- Adjustments the Year - 21,952,598.96 | CURRENT ASSETS
Advances paid to Agency for
Works -
TDS Receivable 993,683.00 993,683.00
CURRENT LIABILITIES BANK BALANCE
Trade Payable - Cash in Hand -
TDS Payable 184,227.00 184,227.00 | SBI-417 (SB) 104,896.40
SBI-891 (CA) 49,713.00 154,609.40

TOTAL LIABILITIES

157,520,516.36 ‘ TOTAL ASSETS

157,520,516.36
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DISTRICT MINERAL FOUNDATION- HINGOLI
Address: C/o District Mining Office, Collector Office, Hingoli

Income & Expenditure Account for the year ended 31* March 2026

(Amount in X)

EXPENDITURE AMOUNT AMOUNT INCOME AMOUNT AMOUNT
To Expenses on Projects By Receipts
Education - Donation -
Physical Infrastructure - FD Receipt 3,925,124.92
Healthcare - Interest on SB A/c 7,510.00 3,932,634.92

Administrative Expenses

Salary 68,100.00
Pollution Control Board Hiring Charges 223,800.00
Advertisement Expenses 52,227.00
Bank Charges 3,599.00
Enviromental Services 2,109,000.00
Vehicle Hiring Charges 75,000.00 2,531,726.00
Depreciation 3,836.41

Excess of Income over Expenditure

1,397,072.51
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RECEIPT & PAYMENT ACCOUNT FOR THE PERIOD ENDING 31st MARCH-2026

RECEIPTS

DISTRICT MINERAL FOUNDATION- HINGOLI

Address: C/o District Mining Office, Collector Office, Hingoli

PAYMENTS

(Amount in X)

Opening Balance

Current Liabilities

Bank Accounts 434,822.20 Sundry Payment to creditors 2,119,047.00
Cash-in-hand - 434,822.20 | TDS - 2,119,047.00
Indirect Incomes Indirect Expenses
Interest on FDR - Bank Charges 3,599.00
Pollution Control Board Hearing
Interest on SB A/c 7,510.00 Charges 223,800.00
Interest on IT
Refund - 7,510.00 | Salary 68,100.00
Vehicle Hiring Expenses 75,000.00 370,499.00
DMF Receipt 21,109,800.20 | 21,109,800.20
FD Encashment Loans & Advances
FD Autosweep 2,572,023.00 2,572,023.00 | Tahsil Hingoli -
Investment
TDS Deducted - - | FD Autosweep A/c 21,480,000.00 21,480,000.00
Closing Balance
SBI-417 (SB) 104,896.40
SBI-891 (CA) 49,713.00
Cash-in-hand - 154,609.40

Total Rs.

24,124,155.40

Total Rs.

24,124,155.40
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Independent Auditors Report

To,

Members of,

District Mineral Foundation,
Hingoli

Report on Financial Statement
We have audited the accompanying financial statements of District Mineral Foundation
Hingoli, as at 315t March 2026. These financial statements comprise of the Balance Sheet as at
March 315, 2026 and Statement of Income & Expenditure for the year ended on March 31st,
2026.
Opinion Paragraph
In our opinion, the financial statements of the District Mineral Foundation Trust:-
Hingoli

a. Inthe case of the Balance Sheet of the state of affairs as at 31st March 2026, and

b. In the case of Surplus/(Deficit) of the Income & Expenditure Account for the year

ended 315t March 2026.

Subject to the annexed observations, give a true and fair view of the financial

statement of District Mineral Foundation Hingoli for the year ended March 315, 2026
Responsibilities of Management and Those Charges with Governance for the
Financial Statement

1. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of the accompanying financial statements in accordance with the applicable
laws and accounting standards. Our responsibility is to express an opinion on these
financial statements audited in accordance with the legal framework, regulatory
requirements, and auditing standards.

2. The management of District Mineral Foundation-Hingoli is responsible for the
preparation of these accompanying financial statements that give a true and fair view of
the state of affairs and results of operations of the Samiti in accordance with accounting
principles generally accepted in India. This responsibility includes the design,
implementation, and maintenance of internal control relevant to the preparation and
presentation of the Financial Statements that give a true and fair view and are free from
material misstatement, whether due to error or fraud. The management is also
responsible for overseeing the DMF’s financial reporting process.

Auditor’s Responsibility
3. We conducted our audit in accordance with Standards on Auditing issued by the Institute
of Chartered Accountants of India. Those Standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free
of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts, review of internal controls and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and

Chartered
:(Accountants

<C\FRN: 1463781y
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B

significant estimates made by management, as well as evaluating the overall financial
statement presentation.

As part of audit risk assessment, we designed audit procedures so as to have a reasonable
expectation of detecting misstatement arising from fraud or error which are material to
the financial statements as a whole. However, audit procedures that are effective for
detecting a misstatement that is unintentional may not be effective for misstatements
that are intentional and are concealed particularly through forgery, collusion, or
management override of control systems. In forming our opinion, we also evaluated the
overall adequacy of the presentation of information in the financial statements.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary so as to obtain sufficient evidence in order to give
reasonable assurance that the financial statements are free from material misstatement.
We believe that our audit provides a reasonable basis for our opinion.

‘We report that-

a.

1.

iii.

DMF’s Management is responsible for establishing and maintaining an internal control
structure. In fulfilling this responsibility, estimates and judgement by the management are
required to assess the expected benefits and related costs of internal control structure,
policies, and procedures. We are neither aware of nor have been informed of any
assessment in this respect by DMF.

The objective of an internal control structure includes policies and
procedures, among other things, are:

. To maintain records that in reasonable detail, accurately and fairly reflect the transactions

and dispositions of the assets of DMF.

To provide management with reasonable but not absolute assurance that the transactions
are executed in accordance with management's authorization and recorded properly as
necessary to permit the preparation of the financial statements in accordance with
generally accepted accounting principles and

To provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use or disposition of the DMF assets that could have a material effect on the
financial statements.

Because of inherent limitations in any internal control structure, errors, irregularities, or
misstatements nevertheless occur and not be detected. Also, the projection of any
evaluation of effectiveness of the structure or conclusions, based on our findings, to future
periods is subject to the risk that they may become inadequate because of changes in
conditions; degree of compliance or the effectiveness of the design and operation of
controls with the policies and procedures may deteriorate and consequently altering the
validity of such conclusions that would no longer portray the system in existence.

Page 2 of 8

18



ii.

iii.

Our evaluation of the prevailing internal control structure and its operations at DMF as of
and for the period ended March 31st, 2026, for the purpose of expressing an opinion on the
financial statements disclosed few weaknesses in the design or operation of the internal
control structure for:

Management has not established a formal process to change to accrual system of
accounting that will facilitate improved financial reporting and increase the financial
control, in the current accounting system, there are inherent limitations and constraints on
the detailed review of the current assets, advances and current liabilities.

Detailed periodical analysis of material variations between actual and budgeted
expenditure.

In respect of most of the expenses which have been booked / accounted since Utilization
Certificates received from the executing/ beneficiary/ spending Offices, we have relied
solely on the statements submitted authenticated by the office /site / unit implementing/
designated officer and/or in charge.

In the absence of the supporting documents, which we understand would be subject to
audit at the lower/ beneficiary /implementing office; we are unable to comment on the
genuineness/ reasonableness of the same.

These deficiencies are likely to persist until internal controls are strengthened and
appropriate resources are dedicated to maintaining effective internal controls. In the
interim, the DMF will need to place greater emphasis on monitoring the current risks and
vulnerabilities along with the related compensating procedures to determine whether these
risks are being adequately mitigated on an ongoing basis.

The cost sharing and/or cost allocation in different programmers is done by DMF guided,
among other things, by program budget and relied upon by us.

Advances have continued to be granted to implementing / beneficiary / lower offices,
notwithstanding that the implementing / beneficiary / lower offices were irregular in
submitting Statement of Expenditure/ Utilization Certificates in respect of prior
outstanding advances. Additionally, DMF should also seek data of interest earned by
implementing / beneficiary / lower offices on unspent funds before releasing further
advances.

. The management is responsible for complying laws and regulations applicable to the

society. We performed tests for its compliance with certain provisions of laws and
regulations, we limited our tests of compliances to these provisions, and we did not test
compliance with all laws and regulations applicable to DMF. Providing an opinion on
compliance with certain provisions of laws and regulations was not an objective of our audit
and accordingly, we do not express such an opinion.

We have attested these financial statements as Statutory Auditors subject to approval of the
same by the Trust Committee.

In respect of Fixed Assets; the Identification and subsequent physical verification of fixed
assets at peripheral units and reconciliation of discrepancies, if any, with updated records
has been done by the management.

Page 3 of 8
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g. The audit is performed on the basis of information/data furnished or made available to
audit and is not responsible for misinformation and/or non-submission of
information/data.

h. We also report that our opinion is the subject of our observations in Annexure-A which
forms an integral part of this audit report.

For, A A Kohale & Co
Chartered Accountants
FRN: 146378W

-

CA Aditya A Kohale
Proprietor

Membership No:139310
UDIN: 26139310IPKFLO9728
Date: 02-06-2026

Place: Nagpur

Page 4 of 8
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Annexure-A

Our observations are as follows: -

1. Objectives of District Mineral Foundation and adherence to guidelines issued :

2
e

2
e

2,
<

As per notification no MDF-0615/C.R.34/Ind-9 from Industries, Energy and Labour
Department (Dated- 01/09/2016) website should be made for every district mineral
foundation and respective information should be provided on the website for transparency
purpose. However, no such website is created by the DMF Hingoli. We recommend that
same should be maintained by the office,

As per the above-mentioned notification, trust should prepare a quarterly progress report
in respect of approved schemes and projects within 45 days of close of quarter and should
be forwarded to Zilla Parishad and District Administration and same should be uploaded
on website.

The Governance & Compliance Deficiencies have been observed. Governance &
Compliance Deficiencies Non-compliance with Governing Council (GC)
Composition

Violation of Government of India (Gol) rules in forming the GC for DMFT

Delayed implementation of DMFT Amendment Rules, 2021, due to unclear policy
decisions.

DMFTs failed to conduct the required number of quarterly meetings, impacting
decision-making.

Non-functioning of State-Level Monitoring Committee (SLMC)

2,
<

d.

2.
a.

The SLMC failed to meet regularly, leading to weak oversight of DMFT operations.

Non-compliance with DISHA Committee Guidelines
DISHA committees, responsible for monitoring DMFT activities, the quarterly meetings of
Disha committee have not taken place, leading to poor project oversight.

Comments on Procurement by Offices:

As per “Para f” of notification no DMF 2020/CR-3/IND 9 from Industries, Energy and
Labour Department (Dated- 24/04/2020), Mandatory audit of the purchases and
installation of equipment in connection with COVID-19 under DMF should have been
conducted by District Authority. But no information related to such audit was provided to
us. Hence, no comments are placed on the same. Further, it is given to understand by the
management that DMF has provided only funds to respective authorities or field offices and
procurement was done by them at their end.

Page 5 of 8
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We have identified the gaps in the procurement policy of DMFT. The instances are reported
in the Annexure below which forms a part of this report. It is strongly recommended that,
considering the size and the objective of the trust fund, a Strong and dedicated Internal
Audit mechanism must be developed, Implemented and continuously monitored by the
Governing council.

It is observed that the Trust does not have a Risk Management & Fraud Prevention
strategy in place as there is:

No Whistleblower Mechanism

Lack of a formal fraud detection mechanism, increasing risk of financial
mismanagement.

No Grievance Redressal System

DMFTs failed to establish an online grievance mechanism, making it difficult for
affected communities to report issues.

The DMFT does not have a internal system in place to obtain timely Utilization certificates
(UC) from the agencies to whom the advance has been given for works. Further the
Utilization certificates obtained are not cross verified for its accuracy and authenticity. It is
strongly recommended that the DMFT must develop its own UC format along with the
mandatory supporting documentation to be submitted by the agency in timely manner in
order to have better internal control.

Comments on Expenditure incurred and Disbursal of Grant by District Mineral
Foundation:

We have observed that funds provided in previous years by the DMF for the authorized
work are not being used by the respective authorities in the said year or in next year. But
the office has disbursed funds to such offices who have not utilized previously disbursed
funds in the next financial year,

The office should improve its internal control and ensure that prior to release of Grant,
audited utilization of the previous grant shall be obtained or ensure that fund has been
utilized for the purpose it was given to such office.

Office should comply TDS deduction requirements while making payments and returns of
the same should be filed regularly.

4. Comments on Utilisation Certificates:

a. Utilization certificates received are not in the standardized format GFR 12 A as per rule
238(1) of General Financial Rules 2017 along with necessary certifications,

b. As per the terms and conditions of the administrative sanction (Wmﬂﬂﬂ HTCT) of
funds, it is mentioned that, balance of unspent funds should be returned back to DMF
along with interest on such funds. However, no such procedure is being carried out by

the office during the year. @c(-"i’-\&’*
: d
¥ A?;:S:t\:ms % Page 6 of 8
\FRN: 146378W/*
N *
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c. Terms and conditions further suggest that, authorities using such funds should submit
reports for monthly expenditure and progress reports to DMF till the 5th of every
month. But the same is not being done by all the authorities using funds,

d. We found that DMF is completely relying on the UCs and photos provided by the
authorities and no exercise of physical inspection of end use of the funds was being
carried out, v

e. It is recommended that Audited Utilization Certificates shall be obtained by the office, so
as to ascertain the appropriateness of the amount

5. Comments on Functioning of DMFT and Maintenance of Records by DMFT

a)

b)

c)

d

DMFT- Hingoli has not disbursed any funds against the Collection of Rs. 2.11 Crores
during the year under audit. It is strongly recommended that the Funds must be
utilized in a manner as per the objectives of the trust in a timely and efficient manner.
It is observed that The Managing Committee is to ensure timely collection of DMF
from the concerned lease holders and shall maintain or cause to maintain proper book
of accounts, documents and records with respect to the Trust Fund to give a true and
fair picture of the affairs of the trust. To assess the demand and to verify the receipts
of DMF, a demand and collection register was required to be maintained by the
DMFT.

As per the current practice followed at DMFT, the accounting of DMFT is done on
cash basis. The amount received in the bank account is treated as DMF. By following
this approach, the DMFT can not identify the party who has deposited the DMF in
cash into the bank account. Further it is not possible to correlate whether the DMF is
properly paid through the bank records as there is an absence of internal control over
the DMF collection as the same is not linked to the royalty paid by the Party.

PMKKKY guidelines mentioned that directly affected persons included 'Affected
family' and Displaced family and any other person as appropriately identified by the
concerned Gram Sabha. Further. the. affected areas' and 'affected people' within the
district shall be specified by the Collector of the district. Further, the trust was to
prepare and maintain an updated list of such affected Persons, local Communities. It
is observed that, no such activity has been undertaken.

Page 7 of 8

23



6. Specific Observations:

During the course of audit it was observed that the DMFT is required to exercise better internal
control over the amounts given to the agency for carrying out the work. Below are the
deficiencies observed during the verification of documents. It is strongly recommended that the
DMFT Hingoli must develop, implement and monitor a strong internal control environment
relating to works being allotted as per the guidelines issued by the government from time to
time and work being executed by the agency is in line with the objectives of the trust. Further
the physical inspection of infrastructure being created should be conducted from time to time.

SPECIFIC OBSRVATIONS: District Mineral Foundation

Sr No.

Observation

| Recommendation

1

It is observed that the District Mineral
Foundation, Hingoli has not obtained Trust
Registration Certificate till the date of Audit.

It is recommended that the Trust
registration certificate must be obtained at
the earliest.

During the audit, it was observed that DMF
had deducted TDS amounting to Rs. 1,84,227/-
from payments made to various parties.
However, the corresponding TDS Return has
not been filed within the prescribed time.

DMF should immediately file the pending
TDS Return and ensure timely filing of all
future TDS returns within the prescribed
due dates to avoid interest, late fees, and
penal consequences under the Income
Tax Act, 1961.

During the audit, it was observed that interest
income of Rs. 34,41,464.92/- on Fixed Deposit
Receipts (FDRs) was reflected in Form 26AS of
the Income Tax Department. TDS amounting
to Rs. 3,44,161/- was deducted by the bank on
such interest income. However, the Income
Tax Return (ITR) for the relevant period was
not filed, resulting in non-claim and non-refund
of the TDS amount deducted.

The Income Tax Return should be filed
within the prescribed time limits to enable
the organization to claim the TDS credit
and obtain the eligible refund from the
Income Tax Department.

Page 8 of 8
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District Mineral Foundation,

Balance Sheet
1-Apr-25 to 31-Mar-26

Hingoli FY 2025-26

Liabilities
Capital Account
TRUST CORPUS
Loans (Liability)
Current Liabilities
Sundry Creditors
TDS Payable
Suspense Alc
Excess of income over expehditure
Opening Balance
Current Period

Total

Amount Assets
 135383690.40 Fixed Assets
Computer Alc
Printer A/c
184227.00 Investments
FDR Accounts
FDR A/c
Current Assets
21952598.75 Closing Stock
Cash-in-Hand
Bank Accounts
TDS Receivable Alc
Total

135383690.40

184227.00

20555526.45
1397072.30

' 157520516.15

Amount
5754.40
4469.83
1284.57
156366469.35
147522007.00
8844462.35
1148292.40
154609.40
993683.00
 157520516.15

For District Mineral Foundation - Hingoli

Secretory

President

As per our Report of even date
For A A Kohale & Co.
Chartered Accountants

Firm Reg. No. 146378W

A Aditya Kohale)
Mem. No. 139310
Proprietor

UDIN: 26139310IPKFL0O9728
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2025-26

Income and Expenditure Statement
1-Apr-25 to 31-Mar-26

Particulars : Amount Particulars Amount |
Expenses (Indirect) 2535562.62 Income (Indirect) 3932634.92
Pollution Control Board Hearing Charges 223800.00 Interest Accured on FDR 3785625.92 E
Salary ~ 68100.00 ‘  Interest Rec. on FD 095 Alc 70226.00
vehicle rent 75000.00  Interest Rec. on FD 683 Alc 69273.00
Advertisement Exp. 52227.00 " Interest Rec. on Saving Alc 1 7510.00 | ‘
Bank Charges ~ 3599.00 '
Depriciation 3836.62
Enviromental Services 2109000.00
Excess of income over expenditure 1397072.30
Total 3932634.92 Total 3932634.92
For District Mineral Foundation - Hingoli As per our Report of even date
For AAKohale & Co.
Secretory President Chartered Accountants

A a N
Vi Sy v -

Firm Reg. No. 146378W

(CA Aditya Kohale)

Mem. No. 139310

Proprietor

UDIN: 26139310IPKFL09728
Date : 02-06-2026
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District Mineral Foundation, Hingoli FY 2025-26

Receipts and Payments
1-Apr-25 to 31-Mar-26

Receipts Amount Payments Amount
Opening Balance 434822.20 Current Liabilities 2119047.00
Bank Accounts 434822.20 Sundry Creditors 2119047.00
STATE BANK OF INDIA 417 (Saving Ak) 386668.20 | Daily Gaonwala, Hingoli 18963.00
STATE BANK OF INDIA 891 (Currunt A/c) 48154.00 Lokmat Media Pvt. Ltd. 33264.00 I
Capital Account ] | 21109800.20 Mahabal Enviro Engineers Pvt Ltd 2066820.00
TRUST CORPUS 21109800.20 ___ Investments ' © 21480000.00
Investments ~ 2572023.00 FDR Accounts 21480000.00
FDR Accounts 257202300 Expenses (Indirect) 1 '370499.00
Income (Indirect) ' 7510.00 Bank Charges 3599.00 |
Interest Rec. on Saving Alc 7510.00 Pollution Control Board Hearing Charges 223800.00
Salary ' " 68100.00
vehicle rent 75000.00
) 3 Closing Balance 154609.40
' Bank Accounts 154609.40
0 a7 STATE BANK OF INDIA 417 (Saving Afc) 104896.40
STATE BANK OF INDIA 891 (Currunt Alc) 49713.00
Total ' 24124155.40  Total ' 24124155.40
For District Mineral Foundation - Hingoli As per our Report of even date
For A A Kohale & Co.
Secretory President Chartered Accountants

Firm Reg. No. 146378W

(CA Aditya Kohale)

Mem. No. 139310

Proprietor

UDIN: 261393101PKFL0O9728
Date : 02-06-2026 ’
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